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NOTICE

Notice is hereby given that the Twenty First Annual General Meeting of the Members of
Rediff.com India Limited will be held on Monday, March 6, 2017, at 10.30 a.m. (IST) at
the Registered Office of the Company situated at First Floor, Mahalaxmi Engineering
Estate, L. I. First Cross Road, Mahim (West), Mumbai 400016, to transact the following
business:

ORDINARY BUSINESS

|. To receive, consider and adopt the Audited financial Statements Balance Sheet as
at March 31, 2016 and Profit & Loss Account for the year ended as on that date
both standalone and consolidated and the reports of the Auditors and Directors’
thereon.

N

To appoint a Director in place of Mr. Ashok Narsimhan, Director retiring by
rotation and being eligible, offers himself for reappointment.

3. To appoint M/s Patkar & Pendse, Chartered Accountants (Reg, no. 107824 W),
Mumbai as statutory auditors of the Company to hold office from the conclusion
of the ensuing Annual General Meeting till conclusion of sixth Annual General
Meeting (subject to ratification of their appointment at every AGM).

By Order of the Board

PLACE: Mumbai /s/ Pooja Lohade
DATE: February 3, 2017 Company Secretary & Manager Legal
NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED
TO AFPPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF
AND SUCH A PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXIES TO
BE EFFECTIVE MUST BE RECEIVED BY THE COMPANY NOT LESS THAN 48
HOURS BEFORE THE COMMENCEMENT OF THE ANNUAL GENERAL MEETING.
A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING
FIFTY AND HOLDING IN THE AGGREGATE NOT MORE THAN TEN PERCENT OF
THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS. A
MEMBER HOLDING MORE THAN TEN PERCENT OF THE TOTAL SHARE
CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS MAY APPOINT A
SINGLE PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT AS A PROXY
FOR ANY OTHER PERSON OR MEMBER.



Rediff.Com India Limited

CIN: U22100MH19296PLC096077

DIRECTORS' REPORT

To,
The Members,

Your directors have pleasure in presenting their Twenty First Annual Report on the business
and operations of the company together with the audited financial statements for the year

ended March 31, 2016.

1. Financial Results:

During the year under review, the financial performance of your company is as under:

(¥ in millions)

Particulars Unconsolidated Consolidated ]
Year ended | Year ended | Year ended | Year ended |
March 31, | March 31, | March 31, | March 31,
- 2016 2015 2016 2015
Revenue from operation 691 742 871 938
Other income 38 75 49 5.
Total Revenue 729 817 920 B3 |
Total expenses (1,019) (1,250) (1,363) | {1.653_‘1“_’
| (Loss) before exceptional items (290) (433) (443) (640)
and tax )
 Exceptional items (363) (354) | (55) (196)
Tax expenses - . (2) (1)
(Loss) for the year (653) (787) (500) (837) |

2.

Financial Highlights:

We are a leading internet platform for content sharing and e-commerce in India. Our
websites and Mobile apps offer a variety of internet-based consumer and enterprise
services. Through our subsidiary company Vubites, we provide a platform for targeting
TV advertising.

In addition to our Indian business we operate a subsidiary in the United States, “India
Abroad”, which operates both a weekly print newspaper as well as an online website
providing news and information services to users in the United States.

During the year under review, revenue from standalone operation decreased by 7% to Rs.
691 million as compared to Rs. 742 million for the previous year. This decrease resulted
from a decline in the advertising revenue.

Total expenses for the standalone operation for the year ended March 31, 2016 were Rs.
1,019 million as compared to Rs. 1,250 million for the year ended March 31, 2015. There
was a saving of Rs. 231 million in the expenses.

NI



Loss for the year for standalone operation under review was Rs. 653 million as
compared to Rs. 787 million for the previous year. There was reduction in loss by Rs.
134 million despite decline in the revenue. This was attributed to our cost saving
initiatives.

3. Details of Subsidiaries:

At the beginning of the financial year 2015-16, your Company had three direct
subsidiaries and four step-down subsidiaries. There is no change in the same at the end of
the year.

During the year under review, the Board of Directors reviewed the affairs of the
subsidiaries. The consolidated financial statements of the Company and all its subsidiaries
have been prepared in accordance with Section 129(3) of the Companies Act, 2013, and
form part of the Annual Report. Further, a statement containing the salient features of the
financial statements of the subsidiaries of the Company in the prescribed format AOC- |
is attached to the financial statements. The statement also provides the details of
performance and financial position of each of the subsidiaries.

Dividend:

During the financial year 2015-16, your Board does not recommend any dividend.
Amounts Transferred to Reserves:

There was no transfer to any reserves during the financial year 2015-16.

Transfer of Unclaimed Dividend to Investor Education and Protection Fund:

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was
no dividend declared and paid during previous years.

Shares:
a. Changes in Share Capital, if any

During the financial year 2015-16, there was no change in the share capital of the
Company

b. Buy Back of Securities

The Company has not bought back any of its securities during the year under review.
¢. Sweat Equity

The Company has not 1ssued any Sweat Equity Shares during the year under review.
d. Bonus Shares

No Bonus Shares were issued during the year under review.



8.

10.

e. Employees Stock Option Plan
The Company has not issued any ESOP grants during the year under review.
Material Changes Affecting the Financial Position of the Company:

The following material changes occurred between the end of the financial year to which
this financial statement relates and the date of this report:

On April 27, 2016 the Company decided and filed an application in Form 25 with the
Securities and Exchange Commission (“SEC”) to voluntarily withdraw its ADS’s from
listing on the Nasdaq Stock Market’s Capital Market. Following the filing of Form 25, the
Company deregistered its ADS’s and ceased to submit and circulate its periodic reports as
required under the SEC regulations. Refer Note 33 of the Standalone Financial Statement

for further details.

On September 2, 2016, vour Company sold India Abroad Publication Inc., a US based
step-down subsidiary to 8K Miles Media Group, Inc. USA.

Extract of Annual Return:

The extract of Annual Return, in format MGT - 9, for the financial yvear 2015-16 is being
enclosed with this report. (Refer Annexure 2)

Meeting of Board of Directors:
A. Number of Board Meetings:
The Board of Directors of your Company met five times during the year under review.

The intervening gap between any two consecutive board meetings was within the period
prescribed by the Companies Act, 2013.

Sr. No. | Date on which Board Meetings were held |
I, April 28, 2015
2. | July 29,2015 U
3. | September 4, 2015
4. October 28, 2015 I}
5. January 28, 2016

B. Attendance of the Directors at the Board Meetings held during the year under

review:
Sr. No. | Name of Directors Board Meetings attended

1. Ajit Balakrishnan 5
2. Diwan Arun Nanda 4
3. Sunil Phaterphekar 2

4. Ashok Narasimhan 1

| & Sridar lyengar 4

| 6. | M. Madhavan Nambiar 3




11.

12.

13.

14.

Particulars of Loan, Guarantees and Investments under Section 186:
a. Details of Loans

During the financial year 2015-16 the Company has given Loan to its wholly owned
subsidiary Vubites India Private Limited amount aggregating to ¥ 103,649,089/~ in
more than one trenches which were duly approved in the various Board meetings.

During the financial year 2015-16 the Company has given Loan to its wholly owned
subsidiary Rediff Holdings Inc amount aggregating to ¥ 7,458,000/~ which were duly
approved in the Board meeting.

b. Details of Investments & Guarantee

There were no guarantees or investments made by the Company under Section 186 of
the Companies Act, 2013 during the year under review and hence the said provision is
not applicable.

Particulars of Contracts or Arrangements with Related Parties:

The particulars of contracts or arrangements with related parties referred to in Section
188(1) of the Companies Act 2013 for the financial year 2015-16 in the prescribed
format, AOC-2 is being enclosed with this report. (Refer Annexure 3)

Statutory Auditors:

M/s Deloitte Haskins & Sells LLP, Chartered Accountants, resigned as statutory auditor
of the company with effect from January 9, 2017. There was appointment of M/s Patkar
& Pendse, Chartered Accountants, as the statutory auditors of the Company under Section
139 of the Companies Act, 2013 having Registration No. 107824W with The Institute of
Chartered Accountants of India (ICAI) at extra ordinary general meeting held on February
3, 2017 till the conclusion of ensuing Annual General Meeting.

Your Board of Directors proposes to appoint M/s Patkar & Pendse, Chartered
Accountants from the conclusion of the ensuing Annual General Meeting till conelusion
of sixth Annual General Meeting (subject to ratification of their appointment at every
AGM).

Explanation to Auditor’'s Remarks and the Practicing Company Secretary in their
reports:

There are no qualifications, reservations or adverse remarks made by the statutory
auditors in their report.

The provisions relating to submission of secretarial audit report is not applicable to the
Company.

X



15. Details of Directors and Key Managerial Personnel (KMP):

16.

17.

18.

19.

Mr. Ajit Balakrishnan Chairman and Managing Director of the Company, Mr. Swasti
Bhowmick Chief Financial officer and Ms. Pooja Lohade Company Secretary are the
KMPs of the Company as per the provisions of the Act.

During the year under review, Mr. Rashesh Chandrakant Shah resigned as director of the
company with effect from April 28, 2015 as per resignation letter dated April 28, 2015.

During the year under review, Mr. Ashok Narasimhan resigned as director of the
company with effect from September 4, 2015 due to vacation of office and re-appointed
as director of the company at board meeting held on September 4, 2015. Thereafter, he
was appointed as director in the general meeting of the Company held on September 29,
2015.

During the year under review, Mr. Sunil Nawal Phatarphekar resigned as director of the
company with effect from January 1, 2016 as per resignation letter dated January 1, 2016.

Receipt of any cemmission by MD / WTD from a Company or for receipt of
commission / remuneration from its Holding or subsidiary:

The below directors of the Company are in receipt of the remuneration from its US
Subsidiary Rediff Holding Inc.:

' Sr. Name of Director Designation | Amount -
No. |
1. | Ajit Balakrishnan Chairman & MD $200,000
2. | Sunil Phaterphekar Director $15,000
3. | Sridar Iyengar ) Director 325,000
4. | M. Madhavan Nambiar Director $20,000

Company’s policy relating to Directors appointment, payment of remuneration and
discharge of their duties:

The provisions of Section 178(1) relating to constitution of Nomination and
Remuneration Committee are not applicable to the Company and hence the Company has
not devised any policy relating to appointment of Directors, payment of Managerial
remuneration, Directors qualifications, positive attributes, independence of Directors and
other related matters as provided under Section 178(3) of the Companies Act, 2013.
Declaration by Independent Director:

Declaration of Independent Director is not applicable to the Company.

Corporate Governance:

The Company is not listed on BSE/NSE and hence, Corporate Governance Report is not
applicable.




20, Committees:

The various committees constituted by the Company including the Audit Committee and
Compensation Committee have been functioning satisfactorily during the year. The
present Board comprises of eminent professionals from various fields, in addition to
Chairman and Managing Director who looks after the day to day affairs of the Company.

A. The composition of the Audit Committee of the Board is as follows:

| Sr. No. | Name of the Directors Designation in the “Mnen'ng attended /
| Committee (Meetings held)

l. | Sridar Iyengar Chairman 4/(4)

2. | M. Madhayan Nambiar | Member 3/(4)

3. | Sunil Phaterphekar Member 2/(2)

B. The composition of the Compensation Committee of the Board is as follows:

, Sr.No. | Name of the Directors Designation in the M::cting attended /
] Committee (Meetings held)
I | Ajit Balakrishnan | Chairman :
- 2 Diwan Arun Nanda Member E
3. Sunil Phatarphekar Member -

21. Listing Agreement Compliance:

The Company’s ADRs are listed on NASDAQ Stock Exchange. The company duly
complies with the Listing Agreement requirement of NASDAQ.

22, Corporate Social Responsibility (CSR) Policy:

The Company has not developed and implemented any Corporate Social Responsibility
initiatives as the said provisions are not applicable to the Company.

23. Deposits:

The Company has neither accepted nor renewed any deposits during the year under
review.,



24. Conservation of Energy, Technology, Absorption, Foreign Exchange Earnings and

Outgo:
Pursuant to Section 134 and any other applicable sections of the Companies Act, 2013
following disclosures and information is furnished to the Shareholders:

1. Conservation of Energy
The operation of your Company is not energy intensive. Adequate measures
have however been taken to reduce energy consumption by using energy
efficient computer equipments incorporating latest technologies.

2. Technologies Absorption
Since technology related fo internet portal business is constantly evolving,
continuous investments and improvements are being made to the content,
community and commerce offerings made to the customers. The investments
are classified as deferred revenue expenditure and amortized.

3 Foreign Exchange Earnings and outgo
Foreign exchange earned by the Company in the fiscal year ended March 31,
2016 was T 52 million (Previous year T 69 million) and the foreign exchange
outgo in the same period was I 110 million (Previous year ¥ 71 million).

25. Details of significant & material orders passed by the regulators or courts or

26.

27.

28,

tribunal:

There was no order passed by the regulators or courts or tribunal during the financial year
2015-16.

Disclosures under Sexual Harassmeni of Women at Workplace (Prevention,
Prohibition & Redressal) Act, 2013: ‘

The Company has in place a Prevention of Sexual Harassment policy in line with the
requirements of the Sexual Harassment of Women at the Workplace (Prevention,
Prohibition and Redressal) Act, 2013. An Internal Complaints Committee has been set up
to redress complaints received regarding sexual harassment. All employees (permanent,
contractual, temporary, trainees) are covered under this policy.

During the year 2015-2016, no complaints were received by the Company related to
sexual harassment

Risk Management Policy:

The Company does not have Risk Management Policy. However the Company has a Risk
control matrix in place.

Internal Control system and their adequacy:
Your Company has an adequate internal control system. There is a system of continuous

Internal Audit which aims at ensuring effectiveness and efficiency of systems and
operations.



29, Cost Auditors;

30.

Your Company is not required to appoint Cost auditor.

Disclosure on Establishment of a Vigil Mechanism

In view of limit of borrowings of the Company and considering the fact that the Company
does not accept deposit, the provisions of Section 177 of the Companies Act, 2013 read
with Rule 7 of the Companies (Meetings of the Board and its Powers) Rules, 2013
relating to establishment of vigil mechanism is not applicable to the Company.

. Directors Responsibility Statement:

In accordance with the provisions of Section 134(5) of the Companies Act 2013, your
directors confirm that:

a)

b)

d)

€)

in the preparation of the annual accounts for the financial year ended 31st March,
2016, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at 31st March, 2016 and of the
profit /loss of the Company for that period;

the directors had taken proper and sufficient care [or the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act 2013 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

the directors had prepared the annual accounts on a going concern basis;

the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively: and

the directors had laid down internal financial controls to be followed by the company
and that such internal financial controls are adequate and were operating effectively.



32. Acknowledgements:

Your Directors place on record their sincere thanks to bankers, business associates,
consultants, and various Government Authorities for their continued support extended to
your Companies activities during the year under review. Your Directors also
acknowledges gratefully the shareholders for their support and confidence reposed on
your Company.

For and on behalf of the Board of Directors

Place: Mumbai
Date: February 3,2017 /s/Ajit Balakrishnan
Chairman & Managing Director
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Annexure - 2

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31.03.2016

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &
Administration ) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CIN

U22 100MH 1996PLCO960TT

R{:Li.slwlim Date

January 9, 1996

Name of the Company

Rediif.com India Ltd

Category/Sub-calegory of the Company

Public Company Limited by Shares

Address of the Registered office
& contact details

15t Floor Mahalaxmi Engg. Estate, L.J. Cross Road No-1,
Mahim- { West), Mumbai - 400016

vi

Whether listed company

Mo

vii

Name , Address & contact details of the Registrar &

Transfer Agent, if any.

Mot Applicable

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total tumover of the company shall be stated

SL No

MName & Description of main producisiservices

MIC Code of the
Product /service

% to total turnover
of the company

|2

1 |Data Processing, hosting and related activites; web 63l 100%
portals
111 PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
Sl Mo |Name & Address of the Company CIN/GLN HOLDING/ %e OF APPLICABL
SUBSIDIARY/ SHARES (E
ASSOCIATE HELD  |SECTION
| Vubites India Private limited UT2900MH2007PTC 168009 |Subsidiary 100%] Section 2(87)
2 [Rediff Holding Inc Subsidiary 1008 Section 2(87)
3 |India Abroad Publications Inc Subsidiary 100%%| Section 2(87)
4 Hndia in NewYork Inc Subsidiary 100%a} Section 2(87)
5 |India Abroad Publication {Canada) Inc Subsidinry 100%| Section 2(B7)
6 |Rediff.com Ing Subsidiary 100%|Section 2(87)
7 |Value Communications Corporations Subsidiary 100%| Section 2(37)




v SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

13

Category of Shareholders

Mo, af Shares held at the beginning of the year

Mo, of Shures held at the end of the year

%o change during the
year

Dremat

Physicnl

Tatal

%% of Totul
Shares

Demiat

Physical

Total

% of Total
Shares

No %

A Promoters

(11 Indian

i) Individusl/HUF

2344930

2344930

15 B3%

2344930

2344530

15.83%

- Hil

by Central Govt or
State Govi

c} Bodies Corporaies

d) Bank/Fl

2} Any other

SUB TOTAL:A) (1)

2344930

23144930

15.83%

2344930

2344930

15.83%

- Ml

() Foreign

u) K- Individuals

b} Ciber Individuals

¢} Bodies Corp

d) Banks/Fl

¢l Any other

SUB TOTAL (A) (2}

Tatal Shareholding of
Promater
(AF= (ARTIH(ANZ)

23444930

2344934

15.83%

2344930

2344930

15.83%

- il

B. PUBLIC SHAREHOLDING

(1) Institutions

i) Muryal Funds

b} Banks/Fl

) Cenntral govi

d i State Govi

¢} Venture Capital Fund

[} Insuranee Companies

¢} FIIS

I} Forgign Venturs
Capital Funds

i} Others {specify)

SUR TOTAL (B)(1):

{2) Mon Institutions

) Bodies corporates

{1 Indian

S605262

5605262

37 85%

5605262

605262

17.85%

- il

1i] Dverseas

2200000

2300008

14 85%

2200000

2200

14.85%

= Hil

b} Individuals

i} Individual sharcholders
holding nominal share capital
upie Rs. | lakhs

12008

12008

0.05%)

12008

1 20038

[LOB%h

it} Individuals shareholders
helding nominal shire capital
m excess of Rs. | lskhs

c) Onhers {specily)

SUB TOTAL (BY2):

7817270

TRITIT0

52.TH%

TEIT2T0

TR17270

52 7R%%

= Hil

Total Pablic Shareholding
(B)= (BY1+B)2)

TRIT2T0

THITITO

51.78%

TRIT2TO

THITITO

5L.78%

- Al

C. Shares beld by Custadian
Tor ADDRs

4647978

AG4THTH

31.38%

464 79TE

4647978

31.38%

Grand Total (A+B+0)

14810178

14510178

10 =

14510178

14810178

1O AH) e

- Nil




(1}

SHARE HOLDING OF FROMOTERS

14

S1 Moo Sharcholders Name Shareholding al the Shareholding at the % change in
begginning of the year end of the year share holding
during the
yeur
N of shares  |% of total shares | % of shares pledged  |NO of shares | % of total shares |% of shares
of the company encumbered (o total of the company | pledged
shares encumbered ti
1 |Ajir Balakrishnan 110401940 7.43% il 1 13150 T A% Nil NIL
1 |Driwan Arun Nanda 1244740 B.40% Mil 1244740 A 40 Wil NIL
Taotal 2344930 15.83% 2344930 15.83%
(i) CHANGE IN PROMOTERS' SHAREHOLIDING { SPECIFY IF THERE IS NO CHANGE)
L No. Share holding at the beginning of | Comulative Share holding during the
the Year Year
Mo. of Shares  |% of total sharez  |No of shares Y of total
of the company shures of the
compan
Ad the beginning of the year
1 | Aji Balakrizhnan 1100190 7.43% | 100190 T43%
2 |Drwan Arun Nanda 1244740 B40%% 1244740 B A0
Ditte wise incresse/decresse in
Promolers Shane holding during
the year specifying the reasqns Nia Nia Hfa M
for increase/decrease (e,
allotmentmansierbonusiswenl
equity eic)
At the end of the year
1 JAjit Balakrishnan 1100190 7.43% 1100130 7.43%
1 |Diwan Arun Nanda 1244740 240 1244740 £.40%
(v Sharcholdiog Pattern of top ten Shareholders (other than Direcors,
Promaters & Halders of GDRs & ADRs)
SL N Sharcholding at the end of the year| Cumalstive Sharcholding during the
year
For Each of the Top 10 Mowof shares | % of tofal shares Mo of shares % of total
Shareholders of the company shares of the
comipany
At the beginning of the year
| |Rediffusion Holdings Pyt Lad 2200002 14.85% 2200002 14 85%
2 |Drager International India LP 2178000 14. 71 % 21 TR000 14.71%
Edelwiess Finance &
3 |Invesimenis Limited 1523000 10.28% 1523000 10.28%
Rediff cem India Limited
4 |Employee Trust 103 5000 6.85% 1015000 6.85%
Pacific Cenury Cyberwarks
5 |india Py Lid 530000 3 58% SA0000 3.58%
& |Citicorp Finance {lndia) Lid. 192720 1.30% 192720 1.30%
Date wise increase/decrense in
share holding during the year
T;‘_ﬂz‘g the # “‘::"; for Nia Nia Nin Mia
allotmenvirnnsferbonus/ sweat
cquily €1c}
Al the end of the year
| |Rediffusion Holdings Pyt Lid. 2200002 [4 B5% 2200002 14 85%
2 |Draper Interngtional India LP 2178000 14.71% 21 7RO00 14.71%
Edehwiess Finance &
3 |Investments Limitod | 523000 10.28% 1523000 10.28%
Rediff com India Limited
4 |Employes Trust L1 5000 6. B5% 1015000 5.85%
Pacific Century Cyberwarks
India Pyve. Lid 530000 3.58% S30000 3 58%
Citrcorp Finance (Indin Led. 192720 1.30% 192720 1.30%

(]

Sharcholding of Directors & KMP




SL No Sharcholding at the eod of the year| Cumulative Shareholding during the
year
For Each of the Directors & | No.ol shares | % of toial shares Mo of shares % of total
KMP of the company shares of the
company

Al the bepinning of the year
1 |Ajit Balakrishnan 1 1O B T 43% 1100190 T43%
2 |Dywan Arun Nanda 1244740) 8400 1244740 B A0
3 |Sumil Phaterphekor B0 0. 0455 ) {104%
4 |Ashok Narasimhan B0 [} D% BN 0.04%%

Dute wise increase/decrenase in

share halding during the year

specifying the reasons fir

o wgcw et Nia Nia Ma M/a

allimentiransferbonus sweat

equity elc)

At the end of the year
1 |Aji Balakrishnin 1100150 7.43% 1000 S 743%
2 |Diwnn Arun Nonds 1244740 B Al 1244740 B40%)
3 |Sunil Phaterphekar HO0D (0. (K% SO0 0.04%
4 | Ashok Narasimhan G000 (0 0% G000 [0.04%
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v INDEBTEDNESS

16

Indebtedness of the Company including interest outstanding/acerued but not due for payment

Secured Loans
excluding deposits

Unsecured

Loans

Deposits Total
Indebtedness

Indebiness at the beginning of the
financial year

i) Principal Amount

ii) Interest due but not paid

iii} Interest accrued but not due

I .

Total (itii+iii)
|

Change in Indebtedness during the
financial year

Additions

Reduction

Net Change

Indebtedness at the end of the
financial vear

i) Principal Amount

i) Imterest due but not paid

iil) Interest accrued bul not due

| [

Total (i+ii+iii)

V] REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whaole time director and/or Muanager:

(Rs in million)

S1.No Particulars of Remuneration

Name of the MD/WTD/Manager

Total Amount

1 (ross salary

Ajit Balakrishnan

contained in section 17(1)
of the Income Tax. 1961.

(a) Salary as per provisions

1310

13.10

1961

(b} Value of perquisites w's
17(2) of the Income tax Act,

under section [7(3) of the
Income Tax Act, 1961

(¢ ) Profits in lieu of salary

Stock oplion

Sweat Equity

= el | B

Comimission

as % of profit

others (specify)

L

Cithers, please specify

Total (A)

Ceiling as per the Aet




Remuneration to other directors:

{Rz in million)

SLNo

Particulars of Remuneration

Namie of the Directors

Total Amount

Independent Directors

Sridar Iyengar

Sunil

Phaterphekar

M. Madhavan

Nambiar

{a) Fee for attending board committee meelings

1.60

.00

130

3.90

(b1 Commission

(c ) Others, please specify |

Director Remuneration

Total (1)

1.60

1.00

(V]

Dther Non Exccutive Directors

(&) Fee for attending
board commitlee meelings

{b) Commission

(¢ ) Others, please specify. |

Total (2)

Total (B)=(1+2) |

Total Managerial Remuneration

Overall Cieling as per the Act.

REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

(Rs in million)

S1 Nao.

Particulars of Remuneration

Key Managerial Personnel

| Total

[3ross Salary

Ajit Balakrishnan
CEO

Swasti

Bhowmick -

CFO

Pooja Lohade -
C5

Total

(a) Salary as per provisions
contained in section 17(1)
afl the Income Tax Act,
1961.

.90

1.0

7.90

(b} Value of perquisites u/s
17¢2) of the Income Tax
Act, 1961

{c ) Profits in lieu of salary
under section 17(3) of the
Income Tax Act, 1961

Stock Option

Sweal Equity

= | L | D

Commission

a5 % of profit

others, specify

Others, please specify

Total

6,90

7.50




WII PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES
Type Section of the |Brief Details of Authority |[Appeall
Companies |Description |Penalty/Punish |(RD/NCLT/ |made if any
Act ment/Compoun |Court) (give details)
ding fees
imposed
A. COMPANY
Penalty
Punishment Mone
Compounding,
B. DIRECTORS
Penalty
Punishment None
Compounding
B 1
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment None

Compounding

For and on behalf of the Board of Directors

fs/Ajif Balakrishnan

Chairman and Managing Directors

|12



Annexure 3

Form No. AQC-2

(Pursuant to clause (h) of sub-section (3 )of section 134 af the Act and Rule 8(2) of the

Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the
company with related parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arms length transactions under third proviso
Thereto:

1.

Details of contracts or arrangements or transactions not at arm’s length basis - NIL

Details of material contracts or arrangement or transactions at arm’s length basis:

Payable as at year end, net

Name of the Transactions 2015-16 2014-15 |
Related party 7 7
Value .
Communications
. Payable as at year end, net 9,275,988 8,752,964
Corparation
' India abroad Collection made h'-,r—fhe Curnpany_} 20,642,241 15,554,3559
Publications, Inc. during the year on behalf of |14
(1A)
Expenses incurred and other
. 8,220,736 3,598,598
reimbursements by the Company
on behalf of |A
Collection made by IA on behalf of 2,869,035 343,819
the Company
7,287,790 | 12,630,100
' Amount remitted to 1A
2,369,734 105,054
Payable as at year end
‘Rediff.com, Inc. Payable as at year end ~ | 41,735,536 | 39,382,289
Rediff Holai-ri_gs, Inc. | Loan given to RHI during_the year 7,458,000 -
Expenses incurred by the Company 3,991,176 -
on behalf of RHI :
' Provision for diminution in value of SR i ——
| Long Term Investment/ Advance A REFHE5
- 3,963,074

]



Name of the
Related party

Transactions

Vubites Ind'ia Private
Limited

other
the
Company on behalf of Vubites

Expenses incurred and

reimbursements by

India Private Limited
Loan given during the year
(Interest free)

Provision for doubtful loan

‘Rediff.com India Ltd
Employee Trust

Loan and advances as at year end
(Interest free)

Provision for diminution in value of
Long Term Investment

Receivable as at year end, net

2015-16
y

2014-15

3

3,349,089

100,300,000

103,520,393

3,457,082

104,200,000

107,657,082

| 201,002,530

197,834,750

3,167,740

201,002,530

201,002,530
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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF REDIFF.COM INDIA LIMITED

Report on the Consolidated Financial Statements

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of REDIFF.COM INDIA
LIMITED( hereinafter referred to as “the Holding Company™) and subsidiaries ( the Holding
Company and its subsidiaries together referred to as “the Group™), comprising the consolidated
balance sheet as at 31 March 2016, the consolidated statement of profit and loss, the consolidated
cash flow statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the consolidated financial
statements’).

Management’s responsibility for the consolidated financial statements

The Holding Company’s Board of Directors is responsible for the preparation of the consolidated
financial statements in terms of the requirementsof the Companies Act, 2013 (*the Act’) that give
a true and fair view of the consolidated financial position, consolidated financial performance
and consolidated cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Companies Act, 2013 (hereinafier referred to as ‘the Act’) read with Rule 7 of the
Companies(Accounts) Rules, 2014. The respective Boards of Directors’ of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy andcompleteness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial statements by the Directors
of the Holding Company, as aforesaid.

Auditors’ responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements.The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
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consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal financial controls relevant to he Holding
Company's preparation of the consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company's Board of Directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in paragraph (8) under the Other Matters paragraph
below, 1s sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

(pinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the Company, as at 31 March
2016, and their consolidated loss and their consolidated cash flows for the year ended on that
date.

Other Matters

We did not audit the financial statements of two subsidiaries, whose financial statements
reflect the Group’s share of total assets of Rs.50,033,480 as at March 31, 2016, total revenues of
Rs.63,325,998 and net cash inflows amounting to Rs.128,814 for the year then ended, are
considered in the consolidated financial statements. These financial statements / financial
information have been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates to
the amounts and disclosures included in respect of the subsidiaries and our report in terms of
sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries is based solely on the reports of the other auditors. Our opinion on the consolidated
financial statements, and our report on Other Legal and Regulatory Requirements below, is not
modified in respect of this matter with respect to our reliance on the work done and the reports of
the other auditors.

Report on other legal and regulatory requirements

1.  As required by Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the
Central government of India in terms of sub-section (11) of Section 143 of the Act, based
on the comments in the auditors’ reports of the Holding Company and the subsidiary
company incorporated in India, we give in the Annexure a statement on the matters
specified in paragraph 3 and 4 of the Order, to the extent applicable.
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As required by Section 143(3) of the Act, we report, to the extent applicable, that :

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary forthe purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

The consolidated balance sheet, the consolidated statement of profit and loss, and the
consolidated cash flow statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 ofthe Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2016 taken on record by the Board of Directors of the
Holding Company and the report of the statutory auditors of its subsidiary company
incorporated in India, none of the Directors of the Group companies incorporated in
India is disqualified as on 31 March 2016 from being appointed as a Director of that
company in terms of sub-section 2 of Section 164 of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Group and the operating effectiveness of such controls, refer to our separate
report on the standalone financial statements as also the unqualified report of the
auditors of the Subsidiary in this regard; and

With respect to the other matters io be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit andAuditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us :

(i} The consolidated financial statements disclose the impact of pending litigations
on the consolidated financial position of the Group in accordance with the
generally accepted accounting practice — also refer note 25 to the consolidated
financial statements,

(i)  As required under the applicable law or Accounting Standards the Company did
not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses, and



(iii)  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company and subsidiary
company incorporated outside [ndia.

For Patkar&Pendse
Chartered Accountants
F.R.No. 107824W

/s/B.M. Pendse
Partner.
M.No. 32625

Date : February 3, 2017.



REDIFF.COM INDIA LIMITEDR
CIN-U22100MH1996PLOISG07T

Consolidated Balance Sheet as at March 31, 2014

25

Note | As sl March 31, 2016 Asat March 31, 2015 |
? L4
| EQUITY AND LIABILITIES
1 Sharehalkders’ Funds
{a) Share Capital 1 68,975 890 68 975 890
(L] Reserves and Surplus 4 (195,852 5647 302,222 8095
(126,876,679 371,198,784
] Non - Current Linbilities
(&) Other Long Term Linbilities 5 17,334,759 25,108,128
1] Long - Term Provisions 5 63,916,725 65 357,062
91,251 484 90,465,190
3 Current Linbilities
(a} Shor-term borrowings T 22,883,850 -
1] Trcde Payables g 1L N7 253,457416
(bl Other Current Lighilites 9 178,266 678 1o, 165,658
(] Short - Term Provisions 10 12272356 T.RI0,011
524,764 1611 421,513,085
TOTAL JH0, 138 206 BH3, 177,061
1] ASSETS
1 MNon - Current Assets
() Fised Assels 1|
il Tangible Asseis 2 -
{1} Intangible Asscts - -
(i) Intangible Assets under Development
(b Croodwill on Consolidation
4] Maom - Current Investiments 12 . -
{d) Long - Term Loans and Advances 13 101 804,336 129.315.207
10, 8IR 336 129 315,207
2 Currenl Assely
(a) Tracle Receivahles 14 134,352,672 154 967,399
(b Cash and Cash Equivilents 15 191,000,733 519,169,090
3] Short-Term Loans and Advances 16 al,590,25% 44,750,317
(dy Other current zssets 17 385,806 34,975 (48
IRTI0ATD 753,861 454
TOTAL -I-Eﬂiﬂtm BE3, 177061
11} NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-34
In verms of our report attached. For and on behalf of the Board of Directors
For Pathkar & Pendse
Charered Accountants
Firm fleg. Ko, 107824W
J5f B. M. Pendse s/ Ajit Balakrishnan /5 Arun Nanda
Partrier Chatrman & Managing Director Director
M.No 32615 DMz DOOT3814 DM O034744
/5/ Pagja Lohade

Mumbai, February 3, 2017

Company Secretary, ACS-21584
#umbal, February 3, 2017



REDIFF.COM INDIA LIMITED

CIN-UZ2100MH1936PLCOSE0TT

Consalidated Statement of Profit and Lass for the Year Ended March 31, 20146

Wt Fuor the vear ended March | For the yenr ended March 31,
i 31, 2016 018
r T
1 Revenoe From Operstions % B7 1,353,381 937929, 448
11 Ciher Incoae [Met) 9 43,908,589 75,393,903
TOTAL REVENUE T15,260,970 I,013,323,352
11l Expenses
ja) Employes Benefit Expenses 20 474,569 645 493,132,783
(b} Depreciation and Amorieation Expense 1 1967012 | 16,407 258
(e} Operntbon pnd Other Expenses 21 HE1,295.458 1042595, 156
TOTAL EXPENSES 1, 358,832,115 1,652,615,197
IV LSS BEFORE EXCEPTIONAL ITEMS AND TAX (44357, 145) {635,301 845) )
V Exceptional [em:
Impairment of Fised Assets 30 436611 196,442 (56
Tl HI}IELGH 16, 442 54
V1 Provision for Tas 2.4%3 989 904 493
VIl LOSS FOR THE YEAR (SAM,3T0, T46) (636,648 394
Wl Edrnings Per Equity Share (Face Value of T5 each ) - Basie and Diluted (36.27) (60 65}
1X NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-34
Iy berms of our report attached, For and on behatf of the Board of threctors
For Patkar & Pandse
Chartered Accountants
Firm Reg. No. 10TE2aW
f3f B M. Pandse 4/ ajit Balakrishnan /s Arun Nanda
Partrier Chakrman & Managing Director Giractor
Mo, 32625 DN: 00073814 DiIN: DO034724
/sl Pocja Lahade

Mumbal, February 3, 2017

Company Secretary, ACS-11584
Mumbal, February 3, 2017
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REDIFF.COM INDIA LIMITED
CIN-U22 1000 1996PLC0%60TT
Consolidated Cash Flow Statement as at March 31, 2016

Particulars

For the year ended March
31, 2016

Far the year ended March
31, 2015

Cash Flow from Operating Activities
{Loss) Before Taxes

Adjustments for:

4

T

(443,570,145)

(835,743,901}

Depreciation and Amostisation Expense 2967012 116,497,258
[mpairment of Fixed Asscts 54316611 196,442,056
Emplavee Stock Oplion Expenses B10,%66 1,674,638
Interest Income (27,024,129 {63,761 ,070)
{Write Backy' Wrile Off of Provision of Doubiful Recesvables {A2,348) 1,518,223
{Profit) / Loss on Sale of Invesiment -
{Profit) { Loss on Sale of Fixed Assets {426,792} 123,609
Unrealised Exchange Difference (376,412} 5,262,725
Operating Loss Before Working Capital Changes (414,285,237) (574,966,461)
Changes in Working Capital:
Trude Receivables 23686107 27.605279
Loans and Advances 20,303,195 3,834,541
Trade Payables, Current Liabilitics and Provisions 59,570,956 T.R8LE14
(iher Current Assets 35,835,593 4,576,381
Cash used in Dperating Activitics (273,889,386) [531,067,046)
Taxes Refund, Net of (Paid) 16,118,169 17,447, 586
Net Cash used in Operating Activities (4] (257,771,217} (503,619,460
Cash Flow From Favesting Activiiies
Payments 1o Acquire Fixod Assets (62,453,336) {74,086,471)
Difference in Opg and Closing WP . -
Proceeds from Sale of Fixed Assets 426,792 177.722
Proceeds from Sale of leng term Investmen 15,796,230 9322134
Interest Income Received 26,058 609 54,420 406
Net Cash {wpsed in)'Trom Investing Activities (B} {20,171,7T05) (10,157,200
Met (Decrease) in Cash and Cash Equivalents (A+B) (328,892 374) {513,776,669)
Cash and Cash Equivalents ai the Beginning of the Year 515,509,797 | 29,286,466
Cash and Cnsh Equivalents at the End of the Year 190,776,674 515,509,797
MNote ;
Cash and Cash Equivalents Include:
Cash on Hand 274,313 5211
Bank Balances 187 770,584 519,163,879
Fixed depasits with banks {misturily less than 3 months)
Cash and Cash Equivalents as above 190,776,674 515,509,797
Effect of Exchange Rate Changes 234,059 3,659,293
Cash and Cash Equivalents as per Note 13 191,000,733 519,169,094

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

i-34

In terms of our report attached.
For Patkar & Pendse

Chanered Accountants

Firm Heg. Mo. 107BZ4W

5/ B. M. Pendse
Partner
M.No. 32625

Mumbay, February 3, 2017

For and on behalf of the Board of Cirectors

J3/ Ajit Balakrishnan
Chairman & Managing Director
DiM: DOO73814

/s/ Poaja Lohade
Company Secretary, ACS-21584
Mumbal, Febroary 3, 2007

fs/ Arun Nanda
Director
Ding: DO034744



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Statements

1. CORPORATE INFORMATION

Rediff.com India Limited (“Rediff”) was incorporated as a private limited company in India on
January 9, 1996 under the Indian Companies Act, 1956 and was converted to a public limited
company on May 29, 1998. Rediff's American Depository Shares (“ADSs™) are listed on the
NASDAQ Global Market.

In February 2001, Rediff established Rediff Holdings, Inc. (“RHI™), a Delaware Corporation,
as a wholly-owned subsidiary to be a holding company for certain investments in the United
States of America. In March 2001, Rediff acquired Value Communication Corporation
(*ValuCom™). On February 27, 2001, RHI acquired thinkindia.com, Inc (“thinkindia™), later
renamed Rediff.com Inc. On April 27, 2001, RHI acquired India Abroad Publications, Inc.
(“India Abroad™), a print and online news company.

On November 26, 2010, Rediff acquired Vubites India Private Limited (*“Vubites™) from the
Chairman and Managing Director of Rediff (referred to as “the CMD™) and a principal
shareholder in Rediff. Vubites enables small and local businesses to advertise on national TV
channels within their city to reach their target audiences.

Redift with its branch and subsidiaries (“the Group™) is in the business of providing online
internet based services, focusing on India and the global Indian community. Its websites
consists of channels relevant to Indian interests such as cricket, astrology, matchmaker and
movies, content on various matters like news and finance, search facilities, a range of
community features such as e-mail, chat, messenger, e-commerce, broadband wireless content
and mobile value-added services to mobile phone subscribers in India. The Company also
enables its customers to insert localized advertisements on national television channels by
providing a platform to create an advertisement and prepare a media plan. Additionally, the
Company publishes weekly newspapers ‘India Abroad’ in North America.

2. SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation of financial statements

The Consolidated Financial Statements relate to REDIFF.COM INDIA LIMITED (REDIFF,
the Company) and its subsidiaries. The Company’s wholly owned subsidiaries include Vubites
India Private Limited incorporated in India, Rediff.com Holding Inc. and Value
Communication Inc. incorporated in USA. Rediff Holding Inc. has further two wholly owned
subsidiaries viz. India Abroad Publications Inc. and Rediff.com Inc. and further step down
subsidiaries viz. India New York Inc. and India Abroad Publication (Canada) Inc. The
Consolidated financial statements also include Rediff.com India Limited Employee Trust as the
Company has the control by way of appointment and determination of composition of Trustees
to obtain economic benefits from its activities. The Company has equity investment in
associate companies viz. Tachyon Technologies Private Limited and BigSlick Infotech Private
Limited as of March 31, 2016, however, the said the Company has in past made other than
temporary diminution in the total value of its investment in such associates.

The Consolidated Financial Statements have been prepared in accordance with Accounting
Standard 21 (AS 21) “Consolidated Financial Statements” notified by the Companies
(Accounting Standard) Rules, 2006.



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077 29

Notes forming part of the Consolidated Financial Statements

In the year ended March 31, 2016, the Group incurred a net loss of Rs. (500,370,746)/-.
Accumulated losses of Rs. (3,792,640,325)/- and net cash outflows of Rs. 328,892,374, The
accompanying financial statements have been prepared on a going concern basis, which
contemplates the realization of assets and the satisfaction of liabilities in the normal course of
business.

Out of abundant caution, the Company has recorded huge impairment charge on its
investments, loans and fixed assets, reducing them to nil over the past years. Such impairment
losses have largely been the reason for the resulting negative net-worth of the Company. The
management is constantly monitoring the financial conditions considering historical cash
requirements and has taken the assumption that there will not be any significant decline in
advertising revenues of the Company and believes that the Company will have sufficient
resources to meets its obligations as they become due within one year from the date of these
financial statements.

Based on the preceding paragraph, the accompanying financial statements have been prepared
on a going concern basis, which contemplates the realization of assets and the satisfaction of
liabilities in the normal course of business.

b} Principles of Consolidation
The consolidated financial statements have been prepared on the following basis:

i) The financial statements of the Company and its subsidiary companies have been
cambined on a line-by-line basis by adding together the book value of like items of
assets, liabilities, income and expenses. Intra-group balances and transactions and
unrealised profits or losses have been fully eliminated.

ii) The difference between the costs of investment in the subsidiaries and the Company’s
share of equity at the time of acquisition of shares in the subsidiaries is recognised in the
Financial Statements as Goodwill on consolidation or Capital Reserve on consolidation.

i) The difference between the proceeds from disposal of investment in a subsidiary and the

carrying amount of its assets less liabilities as of date of disposal is recognised in the
Statement of Profit and Loss as profit or loss on disposal of investment in subsidiaries.

iv) The Financial Statements of the subsidiaries are drawn up to 3 1st March, 2016.

The subsidiaries (which along with Rediff.com India Limited, the parent, constitute the group)
considered in the presentation of these Consolidated Financial Statements are



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Statements

Name of the Subsidiary Company Country of Portion of
Incorporation ownership
Interest as at
March 31,
= = 2016
Indian Subsidiaries
Vubites India Private Limited India 100%_
Foreign Subsidiaries in¢luding step down
subsidiaries. .
Rediff Holdings, Inc. | USA| 100%
India Abroad Publications Inc | USA | 100%
India New York Inc. . [ __USA 100%
India Abroad Publication (Canada) Inc. Canada _ 100% |
Value communication corporation Inc. USA | 100%

¢) Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles in India requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent liabilities on the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. The management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognised in the periods in which
the results are known/materialise.

d) Revenue recognition

India Online business

India Online business includes revenues from advertising, sponsorship and fee based services.
Advertisement and sponsorship income is derived from customers who advertise on our website
or from targeted mailers to Rediffmail subscribers. Fee based services include fee we earn from
our e-commerce marketplace, subscription fees for our email services and our share of revenues
from mobile value added services.

Revenue from display advertisement is recognized as impressions ol or clicks on display
advertisements are delivered or broadcast. Impressions are delivered when a sold advertisement
appears in pages viewed by users, Clicks are delivered when a user clicks on the advertisement.
Revenues are also derived from sponsor links placed in specific areas of the Company’s website,
which generally provide users with direct links to sponsor websites, Revenue from sponsor link
is recognized ratably over the period in which the advertisement is displayed, provided that no
significant Company obligations remain and collection of the resulting receivable is probable.
Company obligations may include guarantees of a minimum number of impressions, or times,
that an advertisement appears in pages viewed by users of the Company’s website. To the extent
that minimum guaranteed impressions are not met, the Company defers recognition of the
corresponding revenues until the guaranteed impression levels are achieved. The Company also
earns revenues from the sending of mail shots to its users on behalf of advertisers and such
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REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Statements

revenues are recognized on delivery. We report our online advertisement revenues on a gross
basis principally because we are the primary obligor to our advertisers.

E-commerce marketplace fee, which is comprised of the commission and shipping revenue is
recognized afier receipt of confirmation that the online customer has accepted delivery of the
goods. The cost of incentives provided to online customers like coupons and promo codes are
reduced from revenue and where such incentives exceed the revenue amount, the excess is
recognized as cost of revenue.

Subscription service revenue which is comprised of subscription fees for email and related
services provided to small and large enterprises is deferred and recognized pro rata over the
terms of such subscription.

Mobile value-added services revenues are derived from providing value added short messaging
services (“SMS™), ring tones, picture messages, logos, wallpapers and other related services to
mobile phone users. The Company contracts with third-party mobile phone operators for sharing
revenues from this service. Mobile value- added services revenue is recognized when this
service is rendered.

US Publishing business

US Publishing business primarily include advertising and sponsorship revenues and consumer
subscription revenues earned from the publication of India Abroad, a weekly newspaper
distributed primarily in the United States. It also includes the advertising revenues of Rediff
India Abroad, the website catering to the Indian community in the United States.

Advertising revenues are recognized at the time of publication of the related advertisement.
Subscription income is deferred and recognized pro rata as fulfilled over the terms of such
subscription.

Revenues from banners and sponsorships are recognized over the contractual period of the
advertisement, commencing when the advertisement is placed on the website, provided that no
significant obligations remain and collection of the resulting receivable is probable. Obligations
may include guarantee of a minimum number of impressions, or times that an advertisement
appears in pages viewed by users of the Company’s website. To the extent that minimum
guaranteed impressions are not met, the Company defers recognition of the corresponding
revenues until the guaranteed impression levels are achieved.

¢) Tangible assets, intangibles, depreciation and amortisation

Tangible Assets

Tangible assets are stated at cost less accumulated depreciation less impairment loss, if any.
The Company depreciates tangible assets using the straight-line method, over the estimated
useful lives of assets. The estimated useful lives of assets are as follows:

Furniture and fixtures 10 years
Computer equipment 1 to 3 years
Office equipment 310 10 years
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Vehicles 8 years
Leasehold improvements 6 years

The effective rates of depreciation based on the estimated useful life of the tangible assets is
higher than the rates as prescribed under Schedule II to the Companies Act, 2013.
Individual assets costing less than T 5,000 are depreciated in full in the year of acquisition,

Intangible Assets

Intangible Assets are stated at cost less accumulated amortization less impairment loss, if any.
Software includes costs incurred in the operations stage that provides additional functions or
features to the Company's website, accounting and monitoring software. These are amortised
over their estimated useful life of one to five years. Maintenance expenses or costs that do not
result in new features or functions are expensed as product development costs, when incurred.

Impairment of assets

The carrying values of assets/cash-generating units at each balance sheet date are reviewed for
impairment or more often if there is an indication of decline in value. If any indication of such
impairment exists, the recoverable amounts of those assets are estimated and impairment loss is
recognised, if the carrving amount of those assets exceeds their recoverable amount. The
recoverable amount is the greater of the net selling price and their value in use. Value in use is
arrived at by discounting the estimated future cash flows to their present value based on
appropriate discount factor.

Investmentis

Investments classified as long-term investments are stated at cost. Provision is made lo
recognise a decline, other than temporary, in the value of such investments.

Employee benefits
(i) Short term

Short term employee benefits are recognised as an expense at the undiscounted amount
expected to be paid over the period of services rendered by the employees to the Group.

(i1) Long term
The Group has both defined-contribution and defined-benefit plans.

o Defined-contribution plans
These are plans in which the Group pays pre-defined amounts to separate funds.
These comprise of contributions to the employees’ provident fund and family
pension fund. The Group's payments to the defined-contribution plans are reported
as expenses during the period in which the employees perform the services that the
payment COVers,
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o Defined-benefit plans
The obligation for the unfunded defined-benefit gratuity is determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at each
balance sheet date. Actuarial gain and losses are recognised in full in the Statement
of Profit and Loss for the period in which they occur.

(iii) Other employee benefits

Compensated absences which accrue to employees and which can be carried to future periods
but are expected to be encashed or availed in twelve months immediately following the year
end are reported as expenses during the year in which the employees perform the services that
the benefit covers and the liabilities are reported at the undiscounted amount of the benefits
after deducting amounts already paid. Where there are restrictions on availment of encashment
of such accrued benefit or where the availment or encashment is otherwise not expected to
wholly occur in the next twelve months, the liability on account of the benefit is actuarially
determined using the projected unit credit method

Foreign currency transactions and translations.

Transactions in foreign currency are recorded at the original rates of exchange in force at the
time transactions are effected.

Monetary items of assets and liabilities denominated in a foreign currency are translated using
the exchange rates prevailing at the date of Balance Sheet. Exchange gains / losses on account
of exchange difference either on settlement or translation are recognised in the Statement of
Profit and Loss.

Non-monetary items such as investments denominated in a foreign currency are reported using
the exchange rate at the date of the transaction.

Stock based compensation

The Group accounts for compensation expense under the Employee Stock Option schemes
using the intrinsic value method as per the Guidance Note “Accounting for Employee Share-
based Payments” issued by the Institute of Chartered Accountants of India.

Earnings per share

Basic earnings per equity share is computed by dividing the net profitloss for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the net profitloss for the
year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year as adjusted for the effects of all potential equity shares on account
of stock options outstanding. For the purpose of Eamnings Per Share calculations, ADRs
(American Depository Receipts) are converted to equity shares,
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Taxes

Income taxes comprise both current and deferred tax.

Current income tax is measured at the amount expected to be paid to / recovered from the
revenue authorities, using applicable tax rates and laws. Deferred tax is accounted for by
computing the tax effect of timing differences, which arise during the vear and reverse in
subsequent periods. Deferred tax assets on account of accumulated losses, unabsorbed
depreciation and other items are recognised only to the extent that there is virtual certainty of
realisation of such assets in future.

Advance laxes and provisions for current income taxes are presented in the balance sheet after
off-setting advance tax paid and income tax provision arising in the same tax jurisdiction and
the Company intends to settle the asset and liability on a net basis.

m) Cash and cash equivalent

0)

p)

The Group considers all highly liquid investments with a remaining maturity at the date of
purchase of three months or less and that are readily convertible to known amounts of cash to
be cash equivalents.

Cash and cash equivalents consist of cash on hand, balances in current accounts, deposits with
banks which are unrestricted as to withdrawal and use.

Research and development expenses

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a
product’s technological feasibility has been established, in which case such expenditure is
capitalised. The amount capitalised comprises expenditure that can be directly attributed or
allocated on a reasonable and consistent basis to creating, producing and making the asset ready
for its intended use. Fixed assets utilised for research and development are capitalised and
depreciated in accordance with the policies stated for Tangible Fixed Assets and Intangible
Assets.

Leases

Leasing of assets whereby the lessor essentially remains the owner of the asset is classified as
operating leases. The payments made by the Group as lessee in accordance with operational
leasing contracts or rental agreements are expensed proportionally during the lease or rental
period respectively. Any compensation, according fo agreement, that the lessee is obliged to
pay to the lessor if the leasing contract is terminated prematurely is expensed during the period
in which the contract is terminated.

Provisions and Contingencies

A provision is recognized when the Group has a present obligation as a result of past event and
it is probable that an outflow of resources will be required to settle the obligation, in respect of
which reliable estimate can be made. Provisions (excluding retirement benefits) are not
discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates. Contingent liabilities are not recognized but are disclosed in
the notes to the financial statement. A contingent asset is neither recognized nor disclosed
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q) Segment Reporting

The accounting policies adopted for segment reporting are in line with the accounting policies
of the Group. Segments are identified having regard to the dominant source and nature of risks
and returns and internal organisation and management structure. Revenues and expenses have
been identified to the segments based on their relationship to the business activity of the
segment. Income/Expenses relating to the enterprise as a whole and not allocable on a
reasonable basis to business segments are reflected as unallocated corporate income/expenses.

3. SHARE CAPITAL

As at March 31,2016 | As at March 31,2015 |
Number £4 Number T
Authorised
Equity Shares of ¥ 5 each 24,000,000 | 120,000,000 | 24,000,000 | 120,000,000

Issued, Subscribed and Fully
Paid up g, SERae)
Ordinary Equity Shares of {5 14,810,178 | 74,050,890 | 14,810,178 | 74,050,890
each fully paid N |
Less:

Treasury Shares (Refer note 3(d) 1,015,000 5,075.000 1,015,000 5.075,000
below)
Adjusted: Issued and Subscribed 13,795,178 | 68,975,890 | 13,795,178 | 68,975,890
Share Capital

2. Reconcihation of ordinary shares outstanding at the beginning of the reporting period:

Issued and Subscribed As at March 31, 2016 As at March 31, 2015
Number T Number X
Al the beginning of the year 14,810,178 | 74,050,890 14,810,178 74,050,890

Shares issued during the year - - - >
(on account of Stock Options
exercised)

14.810,178 | 74,050,890 14,810,178 74,050,890

Less: Treasury Shares (Refer| 1,015,000 5,075,000 1,015,000 5,075,000
note 3(d) below):
Outstanding at the end of the | 13,795,178 | 68,975,890 | 13,795,178 | 68,975,890
period —~ Adjusted
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b. Details of ordinary shares held by each shareholder holding more than 5% shares:

36

As at March 31, 2016 As at March 31, 2015
Name of shareholder Number | % Holding | Number | % Heolding
Rediffusion Holdings Private 2,200,002 14.85% | 2,200,002 14.85%
Limited
Draper International India LP 2,178,000 14.71% | 2,178,000 14.71%
Edelwiess Finance & 1,523,000 10.28% | 1.523.000 10.28%
Investments Limited.
Diwan Arun Nanda 1,244,740 8.40% | 1,244,740 8.40%
Ajit Balakrishnan 1,100,190 7.43% | 1,100,190 7.43%
Rediff.com India Limited 1,015,000 6.85% | 1,015,000 6.85%
Employee Trust (Refer note 3(d)
below)

¢c. Terms / rights attached to equity shares:

In respect of every ordinary share, voting right shall be in the same proportion as the capital paid
upon such Ordinary share bears to the total paid up ordinary capital of the company.

Holders of ADRs are not entitled to attend or vote at shareholders meetings. Holders of ADRs may
exercise voting rights with respect to ordinary shares represented by ADRs only in accordance with
the provisions of the Company’s deposit agreement and Indian Law.

Each ADRs represents one half of an equity share.

During the financial year ended March 31, 2010 the Company formed Rediff.com India Limited
Employee Trust (*“Trust”™). The Trust is controlled and administrated by senior employees of the
Company. The Company is the primary beneficiary of the Trust and, accordingly has consolidated
the Trust. The Trust acquired 1,015,000 shares for a consideration of Rs. 199,790,530 and reserved
these shares for benefit of Company’s employees and directors.

Issued and Subscribed Share Capital includes an aggregate of 194,378 Ordinary (Equity) Shares of
Rs. 5 each allotted as fully paid-up pursuant to various ESOP Scheme with payment having been
received in cash, for a period of five years immediately preceding the end of the financial year.
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4. RESERVES AND SURPLUS
Reserves and surplus consist of the following:

Securities premium account

Opening balance

Addition during the year (on account of Stock
Options exercised)

Total

Less : Treasury Shares (Refer note 3(d) above)
Closing balance

Stock option outstanding account

Opening balance

ESOP Compensation Cost

Closing balance

(Deficit) in the statement of profit and loss
Opening balance

Deficit during the year

Closing balance

Foreign Currency Translation Reserve
Opening balance

Addition during the year

Closing balance

Total

As at March 31,
2016

As at March 31,
2015

T

T

3.430,862.460

3,430,862,460

3,430,862,460
(194,715.530)
3,236,146,930

3,430,862,460
(194,715,530)
3,236,146,930

138,426,453
810,966
139,237.419

134,751,815
3,674,638
138,426,453

(3,292,269,578)
(500,370,747)
(3,792,640,325)

(2,455,621,192)
(836,648,386)
(3.292,269,578)

219,919,091 216,523,560
1,472,882 3,395,531
221,351,973 219,919,091
(195,852,569) 302,222,896

5. OTHER LONG-TERM LIABILITIES (UNSECURED)

Other long-term liabilities consist of the following:

[ncome received in advance
Other
Total

As at March 31,

As at March 31,

2016 2015
T T
27.334,759 20,628,499
’ 4,479,629
27,334,759 25,108,128

3+
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6. LONG - TERM PROVISIONS

Long —term provisions consist of following:

Provision for employee benefits:
Gratuity (unfunded)
Compensated absence (unfunded)

Total

7. SHORT-TERM BORROWINGS

Loan from a Director

Total

8. TRADE PAYABLE

Total outstanding dues to Micro and small

Enterprises
Others for Goods and Services

Total

38

As at March 31, | As at March 31,
2016 2015
S I S
35,036,203 35,156,086
28,880,522 30,200,976 |
63,916,725 65,357,062

As at March 31, | As at March 31,
2016 2015
- X 0 R
22,883,850 -
.f
22,883,850 < |

As at March 31, | As at March_fﬁ,w
2016 2015
< . iYL
311,341,117 253457416
311,341,117 253,457,416

The information regarding Micro Enterprises and Small Enterprises has been determined to the
extent such parties have been identified on the basis of information available with the Company.
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9. OTHER CURRENT LIABILITIES

Other current liabilities consist of the followings:

Capital creditors

Deposits from employees
Advance received from customers
Income received in advance
Others

Statutory liabilities
Tax deducted at source Payable
Others

Total

10. SHORT — TERM PROVISIONS

Short-term provisions consist of the followings:

Provision for employee benefits:
Gratuity (unfunded)
Compensated absence (unfunded)

Total

As at March 31, | As at March 31 i
2016 2015
T 4
7,414,128 12,583,839 |
4,359,745 3,849,887
15,738,613 14,793,730 |
103,617,694 06,830,135
19,326,693 3.540,151
8,553,117 9,331,524
19,256,688 19,236,392
178,266,678 160,165,658 |

As at March 31, | As at March 31,
2016 2015
B T T
6,041,275 2,375,977
6,231,081 5,514,034
12,272,356 7,890,011

39
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12. NON-CURRENT INVESTMENTS

Non - current investments consists of the following:

Face
WValue
g
Trade investments
A- Others, Fully paid equity
shares (unquoted)- At cost
Traveljini.com Limited 10
Tachyon Technologies Pvt. Ltd. 10
(Refer Note 2 below)
Vakow Technologies Pvt. Lid. 10
BigSlick Infotech Pvt. Lid. 1

(Refer Note 2 below)

Less ¢ Provision for diminution

Net investments

Notes:

MNo. of shares

As at March As at March
31, 2016 31, 2015
4 4
|

88,350 60,300,253 60,300.253
13,177 41,700,000 41,700,000
500,000 5,000,000 5,000,000
59,230 4,000,000 4.000,000

111,000,253

111,000,253

in value of investments 111,000,253 111,000,253
Book value of unquoted investments (net of provisions for diminution) — I NIL
1) The provision for diminution in value of investment is as under (Amount in ¥) :

g Name of the Company 2015-16 2014-15 |
Traveljini.com Limited 60,300,253 60,300,253
Tachyon Technologies Pvt, Ltd. 41,700,000 41,700,000
Vakow Technologies Pvt. Lid. 5,000,000 5,000,000
BigSlick Infotech Pvt. Ltd. 4,000,000 | 4,000,000

"TOTAL (Provision for diminution in value of 111,000,253 i1 I,[}ﬂﬂ,ﬁf g
investments) -

2) The Company has investment in Tachyon Technologies Pvi. Ltd and BigSlick Infotech Pwvi.
Ltd. which represent 26 % and 37% of then equity capital. In view of the losses incurred
by both these companies over the years, the holding company had made a provision for
other than temporary diminution in their carrying value so as to reduce the carrying value to
zero. No recent financial statements of these companies are available. Currently, there is no
representation on the board of directors, or other participation in policy making process, the
holding company (and “Group”) has no transactions with these companies. Accordingly,
these companies are not accounted for investments in associates in the preparation and

presentation of these consolidated financial statements.
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13. LONG -TERM LOANS AND ADVANCES (Unsecured)
Long — term loans and advances consists of the following:

As at March 31, | As at March 31,
2016 2015
—® %
Considered Good
Rent deposits 11.887.492 45,783,301
Loans to employees 2,799 853 2.054,050
Recoverable taxes (net of provision of ¥ 2,075,691) 78,168,324 73,371,371
{Refer Note no. 25) ]
Prepaid expenses. 8,953,667 8,106,485 |
Total 101,809,336 129,315,207 Ir
MNotes :

1) Loans given to employees as per the Company’s policy are not considered for the purposes
of disclosure under Section 186(4) of the Companies Act, 2013.

14. TRADE RECEVABLES

Trade receivables consist of the following:

As at March 31, | As at March 31, |

2016 2015
Outstanding for a period - . S [
(a) Ower six months from the date they were due |
for payments 413,094

(i) Considered good# 20,445,944 33,026,389
{ii) Considered doubtful

29,443,944 33,439,483
(b Others

(i) Considered good 134,352,672 154,554,328

(ii) Considered doubtful 6,453,456 5,788,092

140,306,128 160,342,420 |

Total (a+b) 170,250,072 | 193,781,903

Less: Provision for doubtful debts 35,897,400 38,814,504
Total 134,352,672 154,967,399

#The amount has been received subsequent to balance sheet date
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15. CASH AND CASH EQUIVALENTS

Cash and cash equivalent consist of the following:

Cash and cash equivalents
(a)  Balances with banks
In current account
In EEFC account
Cash on hand

(b) Other
In deposits account

Total (a+b)

As at March 31, | As at March 31,

2016 2015

T Z

47.251,822 98,625,052
140,165 1,531,946
18,562 18,563
47,410,549 | 100,175,561
143,590,184 418,993,529
143,590,184 418,993,529
191,000,733 519,169,090

16. SHORT-TERM LOANS AND ADVANCES (Unsecured, considered good)

Short-term loans and advances consist of the following:

Supplier advances
Rent deposits
Loan to employees
Prepaid expenses
Others

Total

17. OTHER CURRENT ASSETS

Other current assets consist of the following:

Interest accrued but not due
Deposit under lien
Amount receivable on sale of investment

Total

As at March 31, | As at March 31,
2016 2015
L4 i
10,711,223 13,815,839
25,760,000 1,259,602
2,119,925 3,152,681
22,558,670 25,916,053
| 440,442 606,142 |
61,590,260 44,750,317

" As at March 31, | As at March 31,
2016 2015

385,806 4,576,381

- 1,500,000

- 28.898.667

385,806 34,975,048
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18. REVENUE FROM OPERATIONS

Revenue from operations consists of the following:

Online advertising
Fee based services
US Publishing

| For the year For the year
ended March ended March
31, 2016 31, 2015
T T

350,716,417 402,604,106
403,823,057 398,162,820
116,813,907 137,162,523
871,353,381 937,929,449

Taotal

19. OTHER INCOME (NET)
Other income {net) consists of the following:

For the year
ended March

For the year |
ended March

Interest income:
Interest on fixed deposits
Interest on income-tax refund
Interest others

Miscellaneous Income

Provision for doubtful debts written back

Total

20. EMPLOYEE BENEFIT EXPENSES

Employee benefit expenses consist of the {ollowing:

Salaries and wages

Contribution to provident fund
Gratuity

ESOP compensation costs
Staff welfare expenses

31,2016 31,2015 |
< St
26,295,089 56,458,209
1,638,910 4,755,282
2,046,759 2.547.579
13,845,483 11,632,833

82.348 "

43,908,589 75,393,903

" For the year For the year
ended March ended March
31,2016 31,2015

T RGdiLC I |
431,458,971 440,941,305
13,749,795 14,131,678
7,476,885 9359670
810,966 3.674,638
21,073,028 25,025,492 |
474,569,645 493,132,783 |

Total
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21. OPERATION AND OTHER EXPENSES

Operation and other expenses consist of the following:

Content Charges

Advertisement msertion charges
Multi-System Operator charges

Newspaper Printing and circulation

Domain registration charges

Subscription and SMS based costs
E-Commerce — Courier, Freight and Forward
Bandwidth

Software Usage charges

Product development charges

Advertising
Event cost (India Abroad)
Market support
Rent and amenities
Electricity charges
Telecommunication
Repairs and maintenance:
Computers
Others
Insurance
Travel and conveyance
Rates and taxes
Foreign exchange (gain)/ loss
Bank Charges
Provision for doubtful debts (net)
Director Remuneration/Fees
Legal and Professional Fees (Refer Note No. 19)
Loss/(Gain) on sale of Fixed Assets
Other Miscellaneous expenses
Total

For the year
ended March

For the year
ended March

31,2016 31,2015
47,876,846 24,047,818
72,837,177 66,538,212

24,093 681 24,333,497

24,457,084 69,280,553

23,429,546 24,712,566

9.617,007 8,364,859
148,798,934 151,059,529
133,785,922 141,618,694

28,971,863 31,829,981
15,847,404 17,257,341

29,356,227 103,775,764

8,440,253 11,272,849
67,730,825 84,534,245
54,201,609 63,679,963
10,375,894 11,250,046

6,221,555 5,844,180
23,056,160 40,006,996
1,253,743 1,326,322
14,726.679 13,852,885
28,819,818 39,743,729
1,128,735 246,061
768,077 7.304,523
9,674,428 12,439,445
- 2,538,223
4,245 800 16,204,750
58,859,825 41,795,730
(426,792) 123,609
33,147,158 28,012,786
881,295,458 1,042,995,156
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22. AUDITOR’S REMUNERATION

2015-16 2014-15
< . X

(i) For service as auditors 1,000,000 2,350,000
(ii)  For taxation matters 200,000 740,000
(iii}  For other services (US GAAP and SOX) - 10,719,000 |
(iv)  For reimbursement of expenses - 277,565
(v)  For service tax* | 174,000 1,741,099 |

1,374,000 15,827,664 |

* Service tax credit has been availed.

# M/s. Deloitte Haskins & Sells LLP have tendered their resignation before signing the
Financial Statements for the year ended March 31, 2016. This has resulted in a casual vacancy
in the office of the statutory auditors. To fill the vacancy the Company appointed M/s. Patkar &
Pendse as statutory auditors of the Company for the year ended March 31, 2016.

23. RETIREMENT BENEFIT PLAN

Defined — Benefit Plans

The Company offers its employees unfunded defined-benefit plan in the form of gratuity.
This plan provides for a lump-sum payment to be made to vested employees at retirement,
death or termination of employment, Commitments are actuarially determined at year-end.
Actuarial valuation is done based on “Projected Unit Credit” method. Gains and losses of
changed actuarial assumptions are charged to the Statement of Profit and Loss.

Defined benefit commitments:

2015-16 2014-15
_ AP N | N
Benefit obligation at the beginning of the year _ 37,532,063 32,478,974 |
Actuarial loss/(gain) j (1,004,895) 1,636,781
Current service cost 5,023,469 4,515,667
Interest cost 3,268,037 3.207.222
Benefits paid (3,938,706) (4,306,581)
Benefit obligation at the end of the year 40,879,968 37,532,063
Current Portion of Benefit Obligation 6,034,039 2,375,977

Non-Current Portion of benefit Obligation 34,845,928 33,156,086
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Expense on defined benefit plan:

Service cost

Interest cost

Recognised net actuarial loss/(gain)
MNet gratuity cost

47
2015-16 2014-15
|_ z z
5,023,469 4,515,667 |
3,268,037 3,207,222
(1.004,895) 1,636,781
7,286,611 9,359,670

The actuarial calculations used to estimate defined benefit commitments and expenses are
based on the following assumptions which if changed, would affect the defined benefit

commitment’s size and expense:

Rate for discounting liabilities
Salary escalation rate

Expected rate of return on assets
Mortality rates

2015-16 2014-15
7.55% 7.90%
7.00% 7.00%
0.00% 0.00%

Indian Assured Indian Assured
live mortality live mortality
Table (2006-08) | table (2006-08) |

The estimate of future salary increase, considered in the actuarial valuation, take account of
inflation, seniority, promotion, and other relevant factors. The above information is certified

by the actuary.

Experience adjustment:

! 2015-16 2014-15 2013-14 2012-13 2011-12
E 3 3 ? T ?
Defined benefit |
obligation 40,879,967 | 37,532,063 32,478,975 30,903,456 24,414,296
(Deficit) (40,879.967) | (37,532,063) | (32,478,975) | (30.903.456) | (24.414,296)
Experience |
adjustment on
plan liabilities (2,381.560) (2.041,271) (1.236,957) (579,376) (56,872)

Defined-Contribution Plans

The Company makes contribution towards provident fund and family pension fund to a
defined contribution retirement benefit plan for qualifying employees. The provident fund
and pension fund are administered by the Government of India. Under the schemes, the
Company is required to contribute a specified percentage of salary to the retirement benefit
schemes to fund the benefits. A sum of ¥ 1,3749,795 (Previous Year 13,957,625) has been
charged to the revenue account in this respect.
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24. EMPLOYEE STOCK OPTION PLANS (ESOP)

(a) 2002 Stock Option Plan (2002 ESOP)

45

In January 2002, the Board of directors of the holding company approved the 2002 Stock
Option Plan (“2002 ESOP™) which provide for the grant of incentive stock options and non-
statutory stock options to the Company’s employees. All options under these plans are
exercisable for the ADRs of the Company. A total of 280,000 of the Company’s equity
shares were reserved for issuance pursuant to 2002 ESOP plan. Of which 12,000 equity
shares were reserved under 2015 Stock Option Plan.

2002 ESOP

Number of options granted, exercised Options Weighted Range of Weighted
and forfeited during the year ended average exercise average
March 31, exercise price remaining

price contractual

| life

Options outstanding, beginning of 8.250
period
Expired -
Options outstanding, end of period 8,250 980.13 980.13 | 83

Options exercisable as at March 31, 2016, were 8,250 (Weighted average exercise price

980.13).

(h) 2004 Stock Option Plan (2004 IESOP)

?

In June 2004, the Board of directors of the holding company approved the 2004 Stock
Option Plan (2004 ESOP”) for grant of stock options to the Company’s employees. A total
of 358,000 equity shares were reserved for issuance under the plan. Of which 91,000 equity
shares were reserved under 2015 Stock Option Plan.

N 2004 ESOP
Number of options granted, Options | Weighted i Range of | Weighted
exercised and forfeited during the average exercise average
year ended March 31, ‘ exercise | price remainin
| price | g
| contractu
al life

Options outstanding, beginning of
period 97,375
Granted - |
Expired (2000) [
Forfeited (1,875) |
Options outstanding, end of
period 93,500 488.72 | 223 to 1,042 33

Options exercisable as at March 31, 2016, were 79,437 (Weighted average exercise

price ¥ 535.59).
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(c) 2006 Stock Option Plan (2006 ESOP)

The 2006 Stock Option Plan (2006 ESOP”) was adopted and approved by the
Compensation committee of the holding company on June 20, 2006 in accordance with the
approval granted by shareholders on March 31, 2006. A total of 670,000 equity shares were
approved for issuance under the plan.

2006 ESOP =
Number of options granted, Options Weighted Range of | Weighted
exercised and forfeited during the average exercise average
vear ended March 31, exercise price remaining
| price contractu
al life
Options outstanding, beginning of
period 489,313
Forfeited (250)
Options outstanding, end of
| period ) 489,063 | 40291 10 to 1,279 | 2.8

Options exercisable as at March 31, 2016, were 488,313 (Weighted average exercise

price ¥ 403.13).

(d) 2015 Stock option plan (2015 ESOP)

In January 2015, the Board of directors approved the 2015 Stock Option Plan (*2015
ESOP™) for grant of stock options to the Company’s employees. A total of 103,000 equity
shares (comprising of 12,000 equity shares from 2002 Stock Option Plan and 91,000 equity
shares from 2004 Stock Option Plan) were reserved for issuance under the plan.

= 2015 ESOP
Number of options granted, Options Weighted Range of | Weighted
exercised and forfeited during the average exercise average
vear ended March 31, exercise price remaining
price contractu
= _allife |
Granted ' 36.800
Options outstanding, end of
period | 36,800 219.86 22986 = 88

Options exercisable as at March 31, 2016, were 9,200 (Weighted average exercise price Rs.

229.86)

fe) Method used for accounting for share based payment plan:

The Company has used the intrinsic value method to account for the compensation cost of stock
option to employees of the company. Intrinsic value is the amount by which the quoted market
price of the underlying share exceeds the exercise price of the option. During the year ended
March 31,2016, the Company’s equity shares were traded on the NASDAQ Global Market in

the form of ADRs.
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(f) Fair Value Methodology:

The fair value of options used to compute pro forma net income and earnings per equity
share have been estimated on the date of grant using Black-Scholes model.

2015-16 2014-15
4 T

Net loss as reported (50,0370,746) (836,648,394)
Add: Stock-based employee compensation 810,966 3.674,638
Less:Stock- based compensation expenses
determined under fair value method (Proforma) # 6,280,997 | 26,093,028
Proforma net loss (505,840,777 (859,066,784)
Loss per share
Basic — as reported (36.27) (60.65)

— Proforma (36.67) (62.27)
Diluted — as reported (36.27) (60.65)

- Proforma (36.67) (62.27) |

# includes stock based compensation cost in respect of stock options issued prior to
implementation of Guidance Note on Accounting for Employee Share-based Payments
adopted by the Company with effect from April 1, 2006.

25. SEGMENT REPORTING
Segment report for the year ended March 31, 2016:
Primary Segment Disclosure - Business Segment

(1) India Online business, comprised of revenues from online advertising (which includes
display, performance and sponsorship formats) and fee-based services (which includes
e-commerce marketplace fees and revenues from subscription-based email services
and mobile value added services).

(ii) US Publishing business, comprised of revenues from advertising and subscription for

India Abroad print and online properties and online advertising revenue from the
Rediff India Abroad website.
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2016

Revenue  from External India Online | US Publishing Other Total

Customers

Advertising 350,716,417 94,012,547 -| 444,728,964

Fee Based Revenue 403,823,058 22,801,359 -l 426,624,417

Total Revenue 754,539,475 116,813,906 -| 871,353,381
Segment Results (Before (410,592,113) (69.964,687) -1500| (480,558,300)

Exceptional [tem)

Add: Exceptional items (Refer (54,316,611) - -l (54,316,611)

Note 30)

Segment Results (After (464,908,724) (69,964,687) -1500| (534,874,911)
Exceptional ltem)

' Add: Interest Income 25,828,666 9,293,969 228,490 35,351,125
Add: Unallocated Corporate 1,637,030
Income
Loss Before Tax (497,886,756)
Tax Expense (2,483,989)
Loss for the Year after Tax {5!]-[!,3'?0,745ﬂ
Other Information- Segment Assets & 2016
Liabilities

India Online | US Publishing Total
Segment Assets 203,739.247 11,654,122 215,393,369
Unallocable Corporate Assets 276,173,074
Total Assets 491,566,443

Eegment Liabilities 508,390,331 54,805,570 563,195,901
Unallocable Corporate Liabilities 27.809.894
Total Liabilities 591,005,795
Other Information 2016

India Online | US Publishing Total |
Capital Expenditure 86,630,716 32,960 86,663,676

 Depreciation and Amortization 116,142,686 354,572 116,497,258

ESOP Charge 810,966 -
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2015

Revenue from External India Online | US Publishing Other Total

Customers

Advertising 402,604,106 127,511,082 -| 530,115,188

Fee Based Revenue 398.162.821 9,651,441 -| 407,814,262

Total Revenue 800,766,927 137,162,523 -l 937,929,450

Segment Results (Before (616,335,281) (98,360,466) -1 (714,695,747)

Exceptional Item)

Add: Exceptional items (Refer (196,394,053) (48,003) -1 (196,442,056)

Note 30}

Segment Results (After 812,729,334)| (100,217,455) (911,137,803)

Exceptional Item)

Add: Interest Income 59,000,916 23,553 228,468 59,254,937

Add: Unallocated Corporate 16,138,966

[ncome

Loss Before Tax (835,743,900)

Tax Expense 904,493
' Loss for the Year after Tax (836,648,393)

Other Information- Segment Assets & 2015 |

Liabilities |

India Online | US Publishing Total '

Segment Assels 235,630,653 50,429,566 286,060,219
Unallocable Corporate Assets 597,116,841

Tuotal Assets 883,177,060

Segment Liabilities 418,620,734 64,789,626 483,410,360

Unallocable Corporate Liabilities 28,567,915

Total Liabilities 511,978,275

Other Information 2015

India Online | US Publishing Total

Capital Expenditure 86,630,716 32.960 86,663,676

Depreciation and Amaortization 116,142,686 354,572 116,497,258

ESOP Charge 3,674,638 - 3,674,638
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Secondary Segment Disclosure-Geographical Segment
The geographical segments are considered for disclosure as secondary segment. Domestic
Segment includes sales to customers located in India and service income accrued in India.
Overseas Segment includes sales to customers located outside India.
Particulars 2016
Domestic | Overseas Total
Revenue from external customers 752,544,738 185,384 711 037.929.449
Segment Assets 203,739,247 11,654,122 215,393,369
| Capital Expenditure 86.630,716 32,960 86,663,676
| Particulars 2015
Domestic Overseas Total
Revenue from external customers 752,544,738 185,384,711 937.929 449
' Segment Assets 251,966,574 50,429,566 302,396,140
Capital Expenditure 86,630,716 32,960 86,663,676
26. OBLIGATION TOWARDS OPERATING LEASES
The Company leases office space and residential apartments for employees under various
operating leases. Operating lease expense that has been included in the determination of the net
profit/loss is as follows:
2015-16 2014-15
B < b
Office Premises 34,058,190 58,666,867
Residential flats for accommodation of employees 5,050,938 5,013,095
Total 39,109,128 63,679,962
The minimum annual rental commitments under operating leases are as follows:
2015-16 2014-15
X 4
Not later than one year 25,552,297 30,142,969
Later than one year and not later than five years 5,018,300 35,000,223
Total payments 30,570,597 65,143,192 |
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27. EARNING PER EQUITY SHARES

2015-16 | 2014-15
A. Net (loss) attributable to equity sharcholders (%) (500,370,746) | (836,648,394)
B. Weighted average number of equity shares outstanding
during the year 13,795,178 13,795,178
C. Potentially dilutive equity share equivalents (stock - .
options)

D. Weighted average number of equity shares and potentially
dilutive equity share equivalents outstanding
13,795,178 13,795,178

E. Nominal value of Equity Shares (3) 5.00 5.00
Basic Earnings per Share (3) (36.27) (60.65)
Diluted Earnings per Share (3) (36.27) (60.65)

28. CONTINGENCIES AND CAPITAL COMMITMENTS

Contingent liabilities:

During 2012-13, the holding Company had received a demand notice from Income Tax
Authorities resulting in a contingent liability of interest w's. 201 (1A) of ¥ 8,524,108. This was
mainly on account of disallowance of payment made for purchase of bandwidth on which tax
had not been deducted at source for the assessment years 2010-11 and 2011-12. The Company
has paid T 4,039,200 under protest and matter is pending with the Commissioner of Income
Tax (Appeal).

The Income tax authorities in India have disallowed certain expenses claimed by the Company
for certain years which if confirmed by the appellate authorities will be adjusted against the
income tax carry forward losses claimed by the Company and not result in outflow of
resources embodying economic benefits.

The Company has lodged appropriate proceedings with the relevant income tax authorities and
expects to prevail in the appellate proceedings

The Group is also subject to other legal proceedings and claims, which have arisen in the
ordinary course of its business. Those actions, when ultimately concluded and determined, will
not, in the opinion of management, have a material effect on the results of operations, cash
flows or the financial position of the Group.

The Group has not recognized any loss accrual for the litigation disputes as the Group believes
that it is probable that it would be successful on resolution of the litigation.
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2015-16 2014-15
T i <
Estimated amount of contracts remaining to be 8,499,069 26,570,510
executed on capital account and not provided for |
L I

29. DERIVATIVE TRANSACTION

The Group has not entered in to any denvative transaction during the year ended March 31,
20135.
Foreign exchange currency exposures not hedged by derivative instruments are:

(o]

of sale of services
Creditors payable on account of
foreign currency expenditure

_ i 2015-16 2014-15 ]

SI. No. | Particulars Amount Amount Amount Amount l

| _ B $ | T $ T |
’ Amount receivable on account 688203 | 45,648,474 377277| 23,613,743

(454,861) | 30,170,947 (232,194) | (14,533,024)
Foreign currency bank balances 2,113 140,165 24,476 15,31,946

30. IMPAIRMENT OF FIXED ASSETS

Al the year end, the Group has recognized an impairment loss of Rs. 54,316,611 (PY Rs.
196,442,056) on its Fixed Assets relating to its India Online business which includes revenue
from advertising and fee based services. The impairment was on account of significant decline
in advertisement revenue as there has been a continued reduction in spends by customers which
is consistent with industry trends. As a consequence the Company has been experiencing a
decline in its display advertisement revenue, and incurring net operating cash losses. The net
realizable value of the India Online business asset group is insignificant.

. DEFERRED TAX ASSET

The items that could have resulted in deferred tax assets mainly include the net operating loss
and unabsorbed depreciation carry-forward, depreciation, retirement benefits and provisions for
bad and doubtful debts. Such deferred tax assets have not been recognised since there is no
virtual/ reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realised.
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32. Addifional information as required by schedule 11l to the Companies Act, 2013.
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MNet Assets, i.e. total assets minus
total liabilities

Share in profit or loss

As % of
consolidated
profit or loss

Amount in (%)

Reditf.com India Limited

Indian Subsidiary

Vubites India Prt. Ltd.

Foreign Subsidiaries (including
step down subsidiaries)

Rediff Holdings, Inc.

India Abroad Publications Inc
Rediff.com Inc

India New York Inc.

India Abroad Publication (Canada)
Inc.

Value communication corporation
Inc.

Redifl.com Employee Trust

Total Consolidated Net Assels
Total Consolidated Loss

As % of
consolidated net
assets Amount in (%)
T2%, (90.852.733)
(21%) 26,237,371
13% (16,916,760)
36% (46,208.435)
1% (1,728.448)
0% 377,233
1% (953,029)
(2%) 3,168,124
(126,876,679)

69%

18%

5%
3%
3%

0%

0%

(345,013.046)

(92,429,984)

(23,759,900
(22,768,452) |
(16,483,504)

(142,850)

226,990

(500,370,746)
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SUBSEQUENT EVENT

On April 27, 2016 the Company decided and filed an application in Form 25 with the Securities
and Exchange Commission (“SEC™) to voluntarily withdraw its ADS’s from listing on the
Nasdaq Stock Market’s Capital Market. Following the filing of Form 25, the Company
deregistered its ADS’s and ceased to submit and circulate its periodic reports as required under
the SEC regulations.

The Company also noted its reason for withdrawal from listing and registration which was the
prohibitive costs of filing periodic reports with SEC and meeting other applicable regulatory
requirements, in light of its current financial position. Accordingly, the Company believes it is
in the best interests of the shareholders at this time, to significantly reduce such expenses, and
that the anticipated cost savings from this action more than offset the benefits of being a
reporting company.

The Company has prepared its consolidated financial statements for the first time and hence
corresponding figures for the previous year have not been given.

For and on behalf of the Board of Directors

/s/ Ajit Balakrishnan s/ Arun Nanda
Chairman & Managing Director Director
DIN: 00073814 DIN: 00034744

/s/ Pooja Lohade

Company Secretary, ACS-21584
Mumbai, India

Date: February 3, 2017



INDEPENDENT AUDITORS' REPORT

To the Members of
REDIFF.COM INDIA LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of
REDIFF.COM INDIA LIMITED (“the Company™), which comprise the
Balance Sheet as at March 31, 2016, the Statement of Profit and Loss and Cash
Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 with respect to the preparation and
presentation of these standalone financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014. This responsibility includes
maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding the assets of the company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting recordsrelevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors' Responsibility
QOur responsibility 1s to express an opinion on these standalone financial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of

pYa!



material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of
accounting policies usedand the reasonablenessof the accounting estimates made
by the company’s directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India of the state
affairs of the company as at 31" March 2016 and its loss and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requirements
[. As required by the Companies (Auditor’s Report) Order, 2016 (“the

Order”) issued by the Central Government of India in terms of sub-section

(11) of section 143 of the Act, we give in the Annexure A, a statement on

the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit;

b) in our opinion proper books of account as required by law have been
kept by the Company so far as appears from our examination of those
books.

¢c) the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement dealt with by this Report are in agreement with the books of
account,

d) in our opinion, the aforesaid standalone financial statements comply
with the Accounting Standards specified under section 133 of the Act
read with Rule 7 of the Companies (Accounts) Rules, 2014,

e) on the basis of written representations received from the directors as on
March 31, 2016 and taken on record by the Board of Directors, none of
the directors is disqualified as on March 31, 2016, from being
appointed as a director in terms of section 164(2) of the Act;

f) with respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate report in “Annexure B”; and

g) with respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules ,2014, in our opinion and to the best of our information and
according to the explanations given to us :

1) the company has disclosed the impact of pending litigations on
its financial position in its {inancial statements — Refer note 26
to the financial statements.

?



i) the company did not have any long-term contracts including
derivative contracts for which there were any material
foreseeable losses.

1il} there were no amounts, which were required to be transferred
to the Investor Education and Protection Fund by the company.

For Patkar & Pendse
Chartered Accountants
(Firm Registration No. 107824W)

/s/B.M. Pendse
Partner.
(Membership No. 32625)
Place : Mumbai
Date : February 3,2017
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ANNEXURE —*A"” TO THE INDEPENDENT AUDITORS® REPORT

As per the Annexure - A referred to in our Independent Auditors” Report to the
members of the company on the standalone financial statements for the year ended
31* March 2016, we report that:

1.

N

(a) The Company had maintained proper records showing full particulars,
including quantitative details and situation of the fixed assets.

(b) As explained to us all fixed assets had not been physically verified by the
management during the year but the Company has a system of verifying
the fixed assets once in every three years. In our opinion the frequency of
verification is at reasonable intervals.

(c) According to the information and explanations given to us and from our
examination of the books and records, no immovable properties are owned
by the Company.

The Company does not hold inventories and accordingly, clause (ii) of
paragraph 3 1s not applicable.

According to the information and explanations given to us and on the basis of
our examination of the books of account, the Company has not granted any
loans, secured or unsecured, to companies, firms or other parties listed in the
register maintained under Section 189 of the Companies Act, 2013.
Consequently, the provisions of clauses iii (a) and 1ii (b) of the Order are not
applicable to the Company.

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of section 185 and 186 of the
Act, with respect to the loans and investments made.

According to the information and explanation given to us the company has not
accepted any deposits from the public.

According to the information and explanations given to us the Central
Government has not prescribed the maintenance of cost records under
section148(1)(d) of the Companies Act, 2013 for any of the software
developed and services rendered by the Company.

(a) According to the information and explanation given to us and on the basis
of our examination of the records of the Company, the Company has
generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees® State Insurance, Income-tax, Sales Tax,
Wealth Tax, Customs Duty, Excise Duty, Value Added Tax, Cess and
other material statutory dues applicable to it with the appropriate
authorities.

There were no undisputed amounts payable in respect of provident fund,
employees state insurance, income tax, sales tax, wealth tax, customs
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duty, excise duty, service tax, value added tax, cess and any other

material statutory dues in arrears as at 31" March, 2016 for a period of

more than six months from the date they became payable.

(b) Details of dues of Income-tax, Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise duty and Cess, as applicable, which have not been
deposited as on 31* March, 2016 on account of disputes are given below :

Name of the Nature of | Forum where | Period to | Amount
Statute Dues dispute is which the | Involved
pending Amount | (Rupees
| Relates | )
Income Tax Act, [ncome Commissioner 2009-10 | 4,484,908
1961 Tax of Income Tax | and |
(Appeal) | 2010-11 |

In our opinion and according to the information and explanations given to us,
there were no loans taken by the Company from financial institutions and
banks and the company has not issued any debentures.

According to the information and explanations given to us the Company did
not have any term loan outstanding during the year. Also the Company had
not raised any money by way of initial public offer or further public offer
during the year.

According to the information and explanations given to us, no material fraud
by the Company or on the Company by its officers or employees has been
noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has paid/provided
for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

. In our opinion and according to the information and explanations given to us,

the Company is not a nidhi company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

. According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with them.
Accordingly, paragraph 3(xv) of the Order is not applicable.
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16. The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934,

For Patkar & Pendse
Chartered Accountants
(Firm Registration No. 107824W)

/s/B.M. Pendse
Partner.
(Membership No. 32625)

Place : Mumbai
Date : February 3, 2017
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ANNEXURE - “B" TO THE INDEPENDENT AUDITORS® REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of
REDIFF.COM INDIA LIMITED(“the Company”) as of 31 March 2016 in
conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies. the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued
by ICAl and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence abour the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness ol internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial
controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles, A company's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March 2016,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Patkar & Pendse
Chartered Accountants
{(Firm Registration No. 107824W)

/s/B.M. Pendse
Partner.
(Membership No. 32625)

Place : Mumbai
Date : February 3, 2017
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REDIFF.COM INDHA LIMITED
CIN-U22100MH1996PLCD96077

Balance Sheet as at March 31, 2016

66

Particulars Note As at As at
March 31, 2016 March 31, 2015
X T
| EQUITY AND LIABILITIES
1 Sharzholders’ Funds
(a) Share Capital 3 74,050,890 74,050,890
{b) Reserves and Surplus 4 (215,117,229} 437,527,654
(141,066,339) 511,578,544
A Naon - Current Liabilities
{a) Cither Long Term Liabilities 5 27,334,759 20,625,455
(b} Long - Term Provisions G 60,118,401 61,608,736
87,453,160 82,237,235
3 Current Liabilities
(a) Trade Payables (7% 279,796,491 204,060,881
{b) Other Current Liabilities 7 189,887,221 183,932,709
(c) Short - Term Provisions B 11,816,626 7,389,741
481,500,338 395,403,331
TOTAL 427,887,159 989,219,110
1l ASSETS
1 Mon - Current Assats
{a) Fixed Assets g
{i) Tangible Assets
i} intangible Assets - -
(i} Intangible Assets under Development
(b} MNon - Current Investments 10 - -
(c) Long - Term Loans and Advances 11 79,515,515 308,241,702
79,515,515 308,241,702
2 Current Asseats
{a) Trade Recelvables 12 107,786,656 127,190,017
(b} Cash and Cash Equivalents 13 182,134,347 508,366,738
{c) Short-Term Loans and Advances 14 58,064,835 39,344,272
(d) Other current assets 144 385,806 6,076,381
348,371,644 680,977,408
TOTAL 427,887,159 989,219,110
i Notes forming part of the Financial Statements 1-34

In terms of cur report attached.
For Patkar & Pendse

Chartered Accountants

Firm Reg. No. 107324W

fs/B. M. Pendse
Partner
M.Ng. 32645

Mumbai, February 3, 2017

For and an behalf of the Board of Qirectors

[s/ajit Balakrishnan
Chairman & Managing Director
DIMN: 00073814

/s/Pooja Lohadea
Company Secretary, AC5-21584
hMumbai, February 3, 2017

fs/Arun Nanda
Director
DiM: DD034744



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLCO96077
Statement of Profit and Loss for the Year Ended March 31, 2016

For the year ended March

For the year ended March

Particulars Note
31,2016 31, 2015
T T
I Revenue From Operations 15 691,213,476 742,313,239
N Other Income (Net) 16 17,552,282 75,117,593
TOTAL REVENUE 728,765,758 817,430,832
M Expenses:
(a} Employee Benefit Expenses 17 352,525,275 357,753,445
(b) Depreciation and Amortization Expense 9 2,967,012 104,790,430
[c) Operation and Other Expenses 18 663,969,905 787,867,136
TOTAL EXPENSES 1,019,462,192 1,250,411,011
IV LOSS BEFORE EXCEPTIONAL ITEMS AND TAX (290,696,434 [432,930.1?9}
V. Exceptional ltems:
Impairment of Fixed Assets 31 54,316,611 191,711,410
Diminution in Long Term Investments, etc. 30 308,442,803 162,573,477
Total EEZ,T59,414 354,290,887
V1 Provision for Tax = =
VIl LOSS FOR THE YEAR (653,455,849} (787,271,066)
VIl Earnings Per Equity Share (Face Value of 'S5 each ) [44.12) (53.15)
- Basic and Diluted
1S Notes forming part of the Financial Statements 1-34

In terms of our report attached.
For Patkar & Pendse

Chartered Accountants

Firm Reg. No. 107324W

/s/B. M. Pendse
Partner
M.No. 32625

Mumbal, February 3, 2017

For and on behalf of the Board of Directors

/s/Ajit Balakrishnan
Chairman & Managing Director
DiN; 00073814

JsfPooja Lohade
Company Secretary, AC5-21584
Mumbai, February 3, 2017

/sf{Arun Nanda
Director
DIM: DO034744



REDIFF.COM INDLA LIMITED
CIN-U22100MH1996PLCOSE077
Cash Flow Statement for the Year Ended March 31, 2016

S — For the year ended March | For the year ended March
11, 2016 31,2015
Le T
Cash Flow from Operating Activities
[Loss) Bafore Taxes |653,455,849) {787,271,066)
Adjustments for:
Depreciation and Amorlisation Expense 2,567,012 104,730,430
Impairment of Flxed assets 54,316,611 191,711,411
Employee Stock Option Expenses 810,966 3,674,638
Interest Income [27,695,639) (63,484, TE0)
{Write Back)/ Write OF of Provision of Doubiful Receivables - 655,558
Provision for dimunition in long term investment etc. 308,442,803 162,572,477
{Profit] / Loss on Sale of Fixed Assets (426,792} 123,609
Unrealised Exchange Difference (376,412} 5,444,484
Operating Loss Before Working Capital Changes {315,417,299) (381,776,218}
Changes In ‘Working Capital:
Trade Receivables 3,822,620 34,268,558
Loans and Advances 15,433,773 (1,792,664)
Trade Payables, Current Liabilities and Provisions 73,178,291 2,863,586
Other Current Assets - 4,576,381
Cash used in Operating Activities (202,982,616 (341,860,356)
Taxes Refund, Net of paid 23,385,870 34,234,698
Net Cash used in Operating Activities (A) {179,596, 7456) (307,625,659]
Cash Flow From Investing Activities
Payments to Acquine Fixed Assets (62,453,336} (70,120,871)
Proceeds from Sabe of Fixed Assets 425,792 177,722
Loan given to Vubites India Pyt Ltd (110,608,013} [107,657.082]
interast income Received 26,058,603 54,153,097
Mt Cash (used in}/from Investing Activities {B) {146,575,948) (123,447,134)
Met {Decrease) in Cash and Cash Equivalents |A+B) (326,172, 654) (431,072,793}
Cash and Cash Equivalents at the Beginning of the Year 508,082,991 539,155,784
Cash and Cash Equivalents at the End of the Year 181,910,297 508,082,991
Note ;
Cash and Cash Equivalents Include:
Cash on Hand 5,211 5,211
Bank Balances 181,905,086 508,077,780
Cash and Cash Equivalents as above 181,910,297 508,082,991
Effect of Exchange Rate Changes 224,050 83,747
Cash and Cash Equivalents per Note 13 182,134,347 508,366,738
Maotes forming part of the Financial Statements 1-34
In terms of our repart attached. Far and on behalf of the Board of Directors
For Patkar & Pendse
Chartered Accountants
Firm Reg. No, 107824W
J&/B. M. Pendse /s/Ajit Balakrishnan Jaftirun Manda
Partner Chairman & Managing Director Director
M. Mo. 32625 Dim: DOO73B14 DIN: DDO34 744
fs/Pooja Lohade

Mumbal, February 3, 2017

Company Secretary, ACS-21584
Mumbal, February 3, 2017
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REDIFF.COM INDIA LIMITED 49
CIN-U22100MH1996PLC096077 -

Notes forming part of the Financial Statements

CORPORATE INFORMATION

Rediff.com India Limited (“Rediff” or “the Company™) is in the business of providing online
internet based services, focusing on India and the global Indian community. Its websites
consists of matters relevant to Indian interests such as cricket, astrology, matchmaker and
movies, content on various matters like news and finance, search facilities, a range of
community features such as e-mail, chat, messenger, e-commerce, broadband wireless content
and mobile value-added services to mobile phone subscribers in India.

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with the generally
accepted accounting principles in India (Indian GAAP) and comply with the Accounting
Standards specified under Section 133 of the Companies Act, 2013, read with rule 7 of the
Companies (Accounts) Rules, 2014,

Out of abundant caution, the Company has recorded huge impairment charge on its
investments, loans and fixed assets, reducing them to nil over the past years. Such impairment
losses have largely been the reason for the resulting negative net-worth of the Company. The
management is constantly monitoring the financial conditions considering historical cash
requirements and has taken the assumption that there will not be any significant decline in
advertising revenues of the Company and believes that the Company will have sufficient
resources to meets its obligations as they become due within one year from the date of these
financial statements.

Based on the preceding paragraph, the accompanying financial statements have been prepared

on a going concern basis, which contemplates the realization of assets and the satisfaction of

liabilities in the normal course of business.
Use of estimates
The preparation of financial statements in conformity with generally accepted accounting

principles in India requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent liabilities on the date of

the financial statements and the reported amounts of revenues and expenses during the reporting

period. The management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognised in the periods in which
the results are known/materialise.

Revenue recognition

Revenues comprise of revenues {rom online advertising and fee based services. Online
advertising includes advertisement and sponsorships. Fee based services include e-commerce,
subscription services and mobile value-added services. E-commerce revenues primarily
comprise of commission earmmed on sale of items to customers who shop online while
subscription services comprise of subseriptions received for using e-mail, matchmaker and



REDIFF.COM INDIA LIMITED 20
CIN-U22100MH1996PLC096077

Notes forming part of the Financial Statements

other subscriber services. Mobile value-added services include revenues derived from mobile
operators based on value added text messages received and sent by mobile subscribers over
their mobile phones.

Online advertising

Advertisement and sponsorship income is derived from cusiomers who advertise on the
Company's website or to whom direct links from the Company's website to their own websites
are provided.

Revenue from display of advertisement and sponsorships is recognised ratably based on the
delivery over the contractual period of the advertisement, commencing when the advertisement
is placed on the website. Revenues are also derived from sponsor buttons placed in specific
areas of the Company's website, which generally provide users with direct links to sponsor
websites. These revenues are recognised ratably over the period in which the advertisement is
displayed, provided that no significant Company obligations remain and collection of the
resulting receivable is probable. Company obligations may include guarantees of a minimum
number of impressions or clicks or leads or times that an advertisement appears in pages viewed
by users of the Company’s website. To the extent that minimum guaranteed impressions are not
met, the Company defers recognition of the corresponding revenues until the guaranteed
impression levels are achieved. The Company earn revenues from the sending of email
messages to its users on behalf of advertisers and such revenues are recognized ratably over the
contracted period.

Fee based services

Online shopping (E-commerce) revenue primarily consists of commission from the sale of
books, music, apparel, confectionery, gifts and other items to retail customers who shop at the
Company's online store. . The Company recognizes as revenues the commission earned on
these transactions and shipping costs recovered from customers. The Company provides
incentives to its customers in the form of coupons and promo codes. These incentives are
treated as reductions in revenue and in cases where such incentives exceed the commission
amount; the excess is recognized as cost of revenue.

Subscription service revenues primarily include income from various paid email, web hosting
and other service products that cater 10 a cross section of the Company’s registered user base.
The revenue for subscription based service products is deferred and recognised ratably over the
period of subscription.

Subscription revenues are also derived from providing mobile value added services (MVAS)
such as e-mail and other related products to mobile phone users. The Company contracts with
third party mobile operators for sharing revenues from these services. SMS based revenues are
recognised when the service is performed.



REDIFF.COM INDIA LIMITED Z/
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Notes forming part of the Financial Statements

d) Tangible assets, intangibles, depreciation and amortisation

¢)

Tangible Assets

Tangible assets are stated at cost less accumulated depreciation and impairment loss, if any.
The Company depreciates tangible assets using the straight-line method, over the estimated
useful lives of assets. The estimated useful lives of assets are as follows:

Furniture and fixtures 10 years
Computer equipment 1 to 3 years
Office equipment 3 to 10 years
Vehicles 8 years
Leasehold improvements 6 years

The effective rates of depreciation based on the estimated useful life of the tangible assets is
higher than the rates as prescribed under Schedule II to the Companies Act, 2013.
Individual assets costing less than T 5,000 are depreciated in full in the year of acquisition.

Intangible Assets

Intangible Assets are stated at cost less accumulated amortization and impairment loss, if any.
Software includes costs incurred in the operations stage that provides additional functions or
features to the Company's website, accounting and monitoring software. These are amortised
over their estimated useful life of one to five years. Maintenance expenses or costs that do not
result in new features or functions are expensed as product development costs, when incurred.

Impairment of assets

The carrying values of assets/cash-generating units at each balance sheet date are reviewed for
impairment or more often if there is an indication of decline in value. If any indication of such
impairment exists, the recoverable amounts of those assets are estimated and impairment loss is
recognised, if the carrying amount of those assets exceeds their recoverable amount. The
recoverable amount is the greater of the net selling price and their value in use. Value in use is
arrived at by discounting the estimated future cash flows to their present value based on
appropriate discount factor.

Investments

Investments classified as long-term investments are stated at cost. Provision is made to
recognise a decline, other than temporary, in the value of such investments. Cost of investments
in wholly owned subsidiaries comprise of purchase cost as increased by legal fees, due
diligence fees and other direct expenses connected with such acquisition.
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Notes forming part of the Financial Statements

Employee benefits
(1) Short term

Short term employee benefits are recognised as an expense at the undiscounted amount
expected to be paid over the period of services rendered by the employees to the Company.

(ii) Long term
The Company has both defined-contribution and defined-benefit plans.

o Defined-contribution plans
These are plans in which the Company pays pre-defined amounts to separate funds.
These comprise of contributions to the employvees’ provident fund and family
pension fund. The Company’s payments to the defined-contribution plans are
reported as expenses during the period in which the employees perform the services
that the payment covers.

o Defined-benefit plans
The obligation for the unfunded defined-benefit gratuity is determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at each
balance sheet date. Actuarial gain and losses are recognised in full in the Statement
of Profit and Loss for the period in which they oceur.

(iii) Other employee benefits

Compensated absences which accrue to employees and which can be carried to future periods
but are expected to be encashed or availed in twelve months immediately following the year
end are reported as expenses during the year in which the employees perform the services that
the benefit covers and the liabilities are reported at the undiscounted amount of the benefits
after deducting amounts already paid. Where there are restrictions on availment of encashment
of such accrued benefit or where the availment or encashment is otherwise not expected to
wholly occur in the next twelve months, the liability on account of the benefit is actuarially
determined using the projected unit credit method

Foreign currency transactions and translations.

Transactions in foreign currency are recorded at the original rates of exchange in force at the
time transactions are effected.

Monetary items of assets and liabilities denominated in a foreign currency are translated using
the exchange rates prevailing at the date of Balance Sheet. Exchange gains / losses on account
of exchange difference either on settlement or translation are recognised in the Statement of
Profit and Loss.

Non-monetary items such as investments denominated in a foreign currency are reported using
the exchange rate at the date of the transaction.



i}

)]

K)

N

REDIFF.COM INDIA LIMITED
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Notes forming part of the Financial Statements

Stock based compensation

The Company accounts for compensation expense under the Employee Stock Option schemes
using the intrinsic value method as per the Guidance Note “Accounting for Employee Share-
based Payments” issued by the Institute of Chartered Accountants of India.

Earnings per share

Basic earnings per equity share is computed by dividing the net profit/loss for the vear
attributable to equity sharcholders by the weighted average number of equity shares outstanding
during the year. Diluted eamings per share is computed by dividing the net profit/loss for the
year attributable to equity sharcholders by the weighted average number of equily shares
outstanding during the year as adjusted for the effects of all potential equity shares on account
of stock options outstanding. For the purpose of Earnings Per Share calculations, ADRs
(American Depository Receipts) are converted to equity shares.

Taxes

Income taxes comprise both current and deferred tax.

Current income tax is measured at the amount expected to be paid to / recovered from the
revenue authorities, using applicable tax rates and laws. Deferred tax is accounted for by
computing the tax effect of timing differences, which arise during the year and reverse in
subsequent periods. Deferred tax assets on account of accumulated losses, unabsorbed
depreciation and other items are recognised only to the extent that there is virtual certainty of
realisation of such assets in future.

Advance taxes and provisions for current income taxes are presented in the balance sheet after
off-setting advance tax paid and income tax provision arising in the same tax jurisdiction and
the Company intends to settle the asset and lability on a net basis.

Cash and cash equivalent

The Company considers all highly liquid investments with a remaining maturity at the date of
purchase of three months or less and that are readily convertible to known amounts of cash to
be cash equivalents.

Cash and cash equivalents consist of cash on hand, balances in current accounts, deposits with
banks which are unrestricted as to withdrawal and use.

m) Research and development expenses

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a
product’s technological feasibility has been established. in which case such expenditure is
capitalised, The amount capitalised comprises expenditure that can be directly attributed or
allocated on a reasonable and consistent basis to creating, producing and making the asset ready
for its intended use. Fixed assets utilised for research and development are capitalised and
depreciated in accordance with the policies stated for Tangible Fixed Assets and Intangible
Assets.
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Notes forming part of the Financial Statements

n) Leases
Leasing of assets whereby the lessor essentially remains the owner of the asset is classified as
operating leases. The payments made by the Company as lessee in accordance with operational
leasing contracts or rental agreements are expensed proportionally during the lease or rental
period respectively. Any compensation, according to agreement, that the lessee is obliged to
pay to the lessor if the leasing contract is terminated prematurely is expensed during the period
in which the contract is terminated.
o) Provisions and Contingencies
A provision is recognized when the Company has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect
of which reliable estimate can be made. Provisions (excluding retirement benefits) are not
discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates. Contingent liabilities are not recognized but are disclosed in
the notes to the financial statement. A contingent asset is neither recognized nor disclosed.
3. SHARE CAPITAL -
As at March 31, 2016 As at March 31, 2015 |
Number | 3 _ Number | T !
Authorised o . | :
Equity Shares of ¥ 5 each 24,000,000 | 120,000,000 24,000,000 | 120,000,000
Issued, Subscribed and Fully
Paid up | o Ll
Ordinary Equity Shares of T5 each | 14,810,178 | 74,050,890 14,810,178 | 74,050,890
fully paid

a. Reconciliation of ordinary shares outstanding at the beginning and at the end of the

reporting period:

As at March 31, 2016 As at March 31, 2015

_ Number T Number T 1
At the beginning of the year 14,810,178 | 74,050,890 14,810,178 | 74,050,890
Shares issued during the year (on - - - -
account of  Stock  Options
exercised) _ i =
Outstanding at the end of the | 14,810,178 | 74,050,890 14,810,178 | 74,050,890
period | |

b. Details of ordinary shares held by each shareholder holding more than 5% shares:

| As at March 31,2016 | | Asat March 31, 2015
Name of shareholder Number | % Holding | | Number | % Holding
Rediffusion Holdings Private
Limited 2,200,002 14.85% | 2,200,002 | 14.85%
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Draper International India LP 2,178,000 14.71% 2,178,000 14.71%
Edelwiess Finance & Investments | 1,523.000 10.28% 1,523,000 10.28%
Limited. ) =

Diwan Arun Nanda 1,244,740 8.40% | | 1,244,740 8.40%
Ajit Balakrishnan 1,100,190 7.43% 1,100,190 7.43%
Rediff.com India Limited Employee | 1,015,000 6.85% 1,015,000 1 6.85%
Trust |

¢. Terms / rights attached to equity shares:

7S

In respect of every ordinary share. voting right shall be in the same proportion as the capital
paid upon such Ordinary share bears to the total paid up ordinary capital of the company.

Holders of ADRs are not entitled to attend or vote at shareholders meetings. Holders of ADRs
may exercise voting rights with respect to ordinary shares represented by ADRs only in
accordance with the provisions of the Company’s deposit agreement and Indian Law.

Each ADRs represents one half of an equity share.

d. Issued and Subscribed Share Capital includes an aggregate of 194,378 (Previous year 194,378)
Ordinary (Equity) Shares of Rs. 5 each allotted as fully paid-up pursuant to various ESOP
Scheme with payment having been received in cash, for a period of five years immediately

preceding the end of the financial year.

4. RESERVES AND SURPLUS
Reserves and surplus consist of the following reserves:

Securities premium account

Opening balance

Addition during the year (on account of Stock
Options exercised)

Closing balance

Stock option outstanding account

Opening balance

ESOP Compensation Cost

Closing balance

(Deficit) in the statement of profit and loss
Opening balance

Deficit during the year

Closing balance

Total

" As at March 31,

As at March 31,

3,430,862,460

2016 2015
3 3]
3,430,862 460 3,430,862 460

3,430,862,460

138,426,453
810,966
139,237,419

134,751,815
3,674,638
138,426,453

(3,131,761,259)
(653,455.849)

(3,785.217,108)

(2,344,490,193)
(787,271,066)
(3,131,761,259)

(215,117,229)

437,527,654
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5. OTHER LONG-TERM LIABILITLES (UNSECURED)

Other long-term liabilities consist of the followings:

Income received in advance

Total

6. LONG - TERM PROVISIONS

Long —term provisions consist of following:

Provision for employee benefits:
Gratuity (unfunded)
Compensated absence (unfunded)

Total

6A. TRADE PAYABLES

Total outstanding dues to Micro and small
Enterprises
Others for Goods and Services

Total

As at March 31, As at March 31, |
2016 2015
T <
27,334,759 20,628,499
27,334,759 20,628,499
As at March 31, As at March .?TI ]
2016 2015
T ] 4
33,173,295 33,472.482
26,945,106 28,136,254
60,118,401 61,608,736
As at March 31,j As at March 31,
2016 2015
i 4 [~ 3
279,796,491 204,080,881
279,796,491 204,080,881

The information regarding Micro Enterprises and Small Enterprises has been determined to the
extent such parties have been identified on the basis of information available with the Company.
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7. OTHER CURRENT LIABILITIES

Other current liabilities consist of the followings:

Capital creditors
Deposits from employees
Advance received from customers
Income received in advance
Other Liabilities
Statutory liabilities
Tax deducted at source Payable
Others

Other payables to related parties (unsecured):

India Abroad Publications Inc.
Rediff.com Inc.

Rediff Holding Inc.

Value Communication Corporation

Total

8. SHORT - TERM PROVISIONS
Short-term provisions consist of the followings:

Provision for employee benefits:
Gratuity (unfunded)
Compensated absence (unfunded)

Total

As at March 31, As at March 31,
2016 2015
L4 P
7.414,128 12,583,839
4,359,745 3,849 887
6,663,506 5,325,993
89,317,527 80,299,102
2,051,697 2,158,915
7,727,237 8,555,092
18,972,122 18,956,526
2,369,734 105,054
41,735,536 39,382,289
- 3,963,049
9,275,988 8,752,963
189,887,221 183,932,709

[ As at March 31,

As at March 31,

2016 2015
2 3
5.904,495 2244316 |
5,912,131 5,145,425

11,816,626 7,389,741
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10, NON-CURRENT INVESTMENTS
Non — current investments consists of the following:

Trade investments

A- Others, Fully paid equity
shares (unquoted)- At Cost

Traveljini.com Limited

Tachyon Technologies Pvt. Ltd.

Vakow Technologies Pvt. Ltd.

BigSlick Infotech Pvt. Lid.

B — Wholly Owned Subsidiary
Companies,

Fully paid equity shares
(unquoted)

Rediff Holding Inc., USA
Value Communication
Corporation, USA

Vubites India Pvt. Ltd.

Total (A+B)

LLess Provision for diminution in
value of investments

MNet investments

Face
Value

10
10
10

300001
No par
value

1

Na. aof
Shares.

88,350
13,177
500,000
59,230

11,066,667

12.000,000
1,000,000

79

As at March 31, As at March 31,
2016 2015
4 3
60,300,253 60,300,253
41,700,000 41,700,000
5,000,000 5,000,000
4,000,000 4,000,000

111,000,253

111,000,253

1,134,483,000 1,134,483,000
340,609,949 340,609,949
13,153,409 13,153,409

1,488.246.358 1,488.246,358 |

1,599.246,611 1.599.246.611

1,599,246,611

1,599,246,611

Book value of unquoted investments (net of provisions for diminution) — T NIL

(Previous Year ¥ NIL)

Note : The provision for diminution in value of investment is as under (Amount in ¥ ) :

Name of the Company 2015-16 2014-15
Traveljini.com Limited 60,300,253 60,300,253
Tachyon Technologies Pvt. Lid. 41,700,000 41,700,000
Vakow Technologies Pvt. Lid. 5,000,000 5,000,000
'EESI'H:IL Infotech Pyt Lid. 4,000,000 4,000,000
' Rediff Holding Inc., USA {,134.483,000 1,134,483.000
Value Communication Corporation, USA 340,609 949 340,609,949
WVubites India Pvi. Lid. 13,153,409 13,153,409 |
TOTAL (Provision for diminution in value of investments) 1,599,246,611 1,599,246,611
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11. LONG -TERM LOANS AND ADVANCES (Unsecured)

Long — term loans and advances consists of the following:

As at March 3_I,—

As at March 31,

2016 2015 |
T 4
Considered Good '
Rent deposits 10,937,092 40,302,171 |
Loans to employees 1,913,631 1,859,496 |
Recoverable taxes (net of provision of ¥ 2,075,691 as
at March 31, 2016 and 2015) (Refer Note. No. 26) 54,543,385 56,971,021
Prepaid expenses 1,136,491 8,106,484
Loans and advances to related parties:#
Considered Doubtful
l.oans and advances to related parties: #
Vubites India Pvt. Ltd. 607.013,139 503,364,505
Less: diminution 607.013.139 - 503.364.505
Rediff.com Employee Trust 201,002,530
Less: diminution 197.834.790 3,167,740 201,002,530
Rediff Holdings Inc. 7.087.620
Less: diminution 7.087.620 =
795,15,515 308,241,702

#Notes:

1) Loans given to wholly owned subsidiaries are for funding its working capital requirements
and Loan given 1o the Trust is for acquiring shares of the Company for the benefit of its

employees.

B0
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12. TRADE RECEVABLES (Unsecured)

Trade receivables consist of the following:

QOutstanding for a period

(a) Over six months from the date they were due

for payments
(1) Considered good
(ii) Considered doubtiul

(b) Others
(i) Considered good
(ii) Considered doubtful

Total (a+b)
Less: Provision for doubtful debts

13. CASH AND CASH EQUIVALENT
Cash and cash equivalent consist of the following:

Cash and cash equivalents
{a)  Cash on hand
Balances with banks
In current account
In EEFC account

(b)  Other
In deposits account

Total (a+h)

| As at March 31, As at March 31,
2016 2015
T i

25,843,925 26,441,500
25,843,925 26,441,500
107,786,656 127,190,017
6,385,667 5,788,092
114,172,323 132,578,109 |
140,016,248 159,419,609 |
32229592 | [ 32,229,592 |
107,786,656 127,190,017 |

As at March 31,

As at March 31,

2016 2015
I B T
5.211 5211
41,268,287 90,663,950
140,165 1,531,946
41,413,663 92,171,107
140,720,684 416,195,63]
140,720,684 416,195,631
182,134,347 508,366,738 |

14. SHORT-TERM LOANS AND ADVANCES (Unsecured, considered good)
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Short-term loans and advances consist of the following:

Supplier advances

Rent deposits

Loan to employees (see note below)
Prepaid expenses

Other loans and advances

Total

Note:

As at March 31,

As at March 31,

2016 2015
ol e
8,883,040 11,187,282
25,760,000 1,259,602
2,088,899 2,475,178
21,192,454 24,116,067
140,442 306,143
58,064,835 39,344,272

1} Loans given to employees as per the Company’s policy are not considered for the purposes
of disclosure under Section 186(4) of the Companies Act, 2013.

14A OTHER CURRENT ASSETS
Other Current Assets consist of the following:

Interest accrued but not due
Deposit under lien
Total

15. REVENUE FROM OPERATIONS
Revenue from operations consists of the following:

Online advertising
Fee based services
Total

| As at March 31,

As at March 31, -

2016 2015
z T
385,806 4,576,381
- 1,500,000 |
385,806 6,076,381
For the year For the year
ended March ended March
31,2016 31, 2015
Rk o
287.390.419 344,150,419
403,823,057 398,162,820
691,213,476 742,313,239
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16. OTHER INCOME (NET)
Other income (net) consists of the following:

Interest income:
Interest on fixed deposits
Interest on income-tax refund
Interest others

Miscellaneous Income

Total

17. EMPLOYEE BENEFIT EXPENSES

Employee benefit expenses consist of the following:

Salaries and wages
Contribution to provident fund
Gratuity

ESOP compensation costs
Staff welfare expenses

Total

For the year For the year
ended March ended March
31,2016 31, 2015
2 X
26,058,609 56,220,641
1,637,030 4,755,282 |
2,035,350 2,508,837
7,821,293 11,632,833
37,552,282 | | 75,117,593
For the year 7 For the year
ended March ended March
31, 2016 31,2015
T T
324,606,665 324,236,344
12,220,604 12,346,476
6,712,186 8,748,428
810,966 3,674,638
8,174,854 8,747,559
352,525,275 357,753,445

33
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18. OPERATION AND OTHER EXPENSES

Operation and other expenses consist of the following:

Content Charges
Domain registration charges
Subscription and SMS based costs
E-Commerce — Courier, Freight & Forward
Bandwidth
Software Usage charges
Product development charges
Advertising
Market support
Rent and amenities
Electricity charges
Telecommunication
Repairs and maintenance:

Computers

Others
Insurance
Travel and conveyance
Rates and taxes
Foreign exchange (gain)/ loss
Bank Charges
Provision for doubtful debts (net)
Legal and professional fees (Refer Note no. 19)
Loss/(Gain) on sale of Fixed Assets
Other Miscellaneous expenses
Total

For the year For the year
ended March ended March
31,2016 31, 2015
3T N
16,226,273 19,080,715
23,429,546 24,712,566
9,617,007 8,364,859
148,798,934 151,059,529
131.266.412 139,085,795
28,841,581 31,671,055
15,847,404 17,257,341
25,254,806 102,718,212
65,579,705 84,534,245
37,401,578 47,168,327
9,091,548 9,462,284
4,663,705 3,887,274
22,789,048 39,550,730
1,243,356 1,262,125
14,192,996 13,332,082
25,551,098 31,382,818
1,109,358 231,002
210,972 5,335,011
8,199,611 9,896,697
- 655,558
51,846,468 28,234,066
(426,792) 123,609
22,195,291 19,094,896
663,969,905 787,867,136

24
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19. AUDITOR’S REMUNERATION

(1) For service as auditors #

(i)  For taxation matters

(iii)  For other services (US GAAP and SOX)
(iv) For Various Certifications

{v)  Forreimbursement of expenses

{v)  For service tax*®

* Service tax credit has been availed.

By

2015-16 2014-15 |
2 e |
1,000,000 2,000,000
200,000 200,000
- 7,050,000
- 277,565
174,000 1,177,607 |
1,374,000 10,705,172 |

# M/s. Deloitte Haskins & Sells LLP have tendered their resignation before signing the
Financial Statements for the year ended March 31. 2016, This has resulted in a casual vacancy
in the office of the statutory auditors. To fill the vacancy the Company appointed M/s. Patkar &

Pendse as statutory auditors of the Company for the vear ended March 31, 2016.

20. RETIREMENT BENEFIT PLAN

Defined — Benefit Plans

The Company offers its employees unfunded defined-benefit plan in the form of gratuity.
This plan provides for a lump-sum payment to be made to vested employees at retirement,
death or termination of employment. Commitments are actuarially determined at year-end.
Actuarial valuation is done based on “Projected Unit Credit” method. Gains and losses of
changed actuarial assumptions are charged to the Statement of Profit and Loss.

Defined benefit commitments:

Benefit obligation at the beginning of the year
Actuarial loss/(gain)

Current service cost

Interest cost

Benefits paid

Benefit obligation at the end of the year

Current Portion of Benefit Obligation
Non-Current Portion of benefit Obligation

2015-16 2014-15 ;
4 T
, 35,716,797 31,166,241
| (1,109,154) 1,572,248
4,539,471 4,118,237
3,091,596 3,057,943
(3,351,195) (4,197,872)
38,887,515 35,716,797
5,904,495 2.244.316
32,983,020 33,472,481



REDIFF.COM INDIA LIMITED
CIN-U2Z100MH1996PLC096077

Notes forming part of the Financial Statements

Expense on defined benefit plan:

Service cost

Interest cost

Recognised net actuarial loss/(gain)
Net gratuity cost

The actuarial calculations used to estimate defined benefit commitments and expenses are
based on the following assumptions which if changed, would affect the defined benefit

commitment’s size and expense:

Rate for discounting liabilities
Salary escalation rate

Expected rate of return on assets
Mortality rates

The estimate of future salary increase, considered in the actuarial valuation, take account of
inflation, seniority, promotion, and other relevant factors. The above information is certified

by the actuary.

Experience adjustment:

2015-16 2014-15
T 3
4,539,471 4,118,237
3,091,596 3,057,943
(1,109,154) 1,572,248
6,521,913 | 8,748,428

2015-16 2014-15
7.55% 7.90%
7.00% 7.00%
(.00% 0.00%

Indian Assured | Indian Assured
live mortality live mortality
table (2006-08) | table (2006-08)

2015-16 2014-15 2013-14 2012-13 2011-12
v 3 T 4 L ¢
Defined benefit -
obligation | 38,887,515 | 35.716,798 | 31,166,242 | 29,493,164 | 23,496,723 |
(Deficit) | (38.887,515) | (35,716,798) | (31,166,242) | (29,493,164) | (23,496,723) |
Experience adjustment |
on plan liabilities (2,358,781) | (1,888,252) | (1,104,278) |  (544,577) (55,456) |

Defined-Contribution Plans

The Company makes contribution towards provident fund and family pension fund to a
defined contribution retirement benefit plan for qualifying employees. The provident fund
and pension fund are administered by the Government of India. Under the schemes, the
Company is required to contribute a specified percentage of salary to the retirement benefit
schemes to fund the benefits. A sum of ¥ 12,220,604 (Previous Year ¥ 12,346,476) has been
charged to the revenue account in this respect.
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21. EMPLOYEE STOCK OPTION PLANS (ESOP)

(a) 2002 Stock Option Plan (2002 ESOP)

In January 2002, the Board of directors approved the 2002 Stock Option Plan (*2002
ESOP™) which provides for the grant of incentive stock options and non-statutory stock
options to the Company’s employees. All options under these plans are exercisable for the
ADRs of the Company. A total of 280,000 of the Company’s equity shares were reserved
for issuance pursuant to 2002 ESOP plan of which 12,000 equity shares were reserved

under 2015 Stock Option Plan.

|

5 Number of options granted, exercised
and lorfeited during the year ended
March 31,

| Options outstanding, beginning of
period
Expired
Options outstanding, end of period

r— 2002 ESOP ,
Options Weighted | Range of Weighted 'i

average exercise average
exercise price remaining
price contractual |

life
8.250

8,250 980.13 980.13 53

Options exercisable as at March 31, 2016, were 8,250 (Weighted average exercise price ¥

980.13).

(h) 2004 Stock Option Plan (2004 ESOP)

In June 2004, the Board of directors approved the 2004 Stock Option Plan (*2004 ESOP™)
for grant of stock options to the Company’s employees. A total of 358,000 equity shares
were reserved for issuance under the plan of which 91,000 equity shares were reserved

under 2015 Stock Option Plan.

| Number of options granted,
exercised and forfeited during the
year ended March 31, '

Options outstanding, beginning of
period

Expired

Forfeited

Options outstanding, end of

Eerimi

2004 ESOP
Options Weighted Range of Weighted
average exercise average
exercise price remainin |
price g
contractu |
= ~al life
97,375
(2.000) |
(1,875) | J
93,500 |  488.72 | 223 to ;_,q-fl_;_il & a3

Options exercisable as at March 31, 2016, were 79,437 (Weighted average exercise

price T 535.59).
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fc} 2006 Stock Option Plan (2006 ESOP)

The 2006 Stock Option Plan (“2006 ESOP”) was adopted and approved by the
Compensation committee on June 20, 2006 in accordance with the approval granted by
shareholders on March 31, 2006. A total of 670,000 equity shares were approved for
issuance under the plan.

[ aepeRsoF
Number of options granted, Options Weighted Range of | Weighted
exercised and forfeited during the average exercise average
vear ended March 31, exercise price remaining
price contractu
_— al life
Options outstanding, beginning of
period 489,313
Forfeited (250}
Options outstanding, end of
| period 489,063 40291 | 10t01279 | 28

Options exercisable as at March 31, 2016, were 488,313 (Weighted average exercise
price T 403.13).

(d) 2015 Stock Option Plan (2015 ESOP)

In January 2015, the Board of directors approved the 2015 Stock Option Plan (2015
ESOP") for grant of stock options to the Company’s employees. A total of 103,000 equity
shares (comprising of 12,000 equity shares from 2002 Stock Option Plan and 91,000 equity
shares from 2004 Stock Option Plan) were reserved for issuance under the plan.

2015 ESOP

Number of options granted, Options Weighted r Range of Weighted
exercised and forfeited during the average exercise average
year ended March 31, exercise price remaining

price coniractu

» al life

Options outstanding, beginning of
period 36,800
Forfeited -
Options outstanding, end of
period i 36,800 229.86 229.86 8.8

Options exercisable as at March 31, 2016, were 9,200 (Weighted average exercise price
129.86).

fe) Method used for accounting for share based payment plan:
The Company has used the intrinsic value method to account for the compensation cost of stock

option to employees of the company. Intrinsic value is the amount by which the quoted market
price of the underlying share exceeds the exercise price of the option. During the year ended
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March 31, 2016, the Company’s equity shares were traded on the NASDAQ Global Market in

the form of ADRs.

() Fair Value Methodology:

The fair value of options used to compute pro forma net income and earnings per equity

share have been estimated on the date of grant using Black-Scholes model.

Net loss as reported

Add: Stock-based employee compensation

Less: Stock- based compensation expenses
determined under fair value method (Proforma) #
Proforma net loss

Loss per share
Basic — as reported
— Proforma

Diluted — as reported
— Proforma

2015-16 2014-15 |

3 LA |
(653,455,849) (787,271,066)
810,966 3,674,638
6.280.997 26.093.028

(658,925,880) (809.689,456) |
(44.12) (53.16)
(44.49) (54.67)
(44.12) (53.16)
(44.49) (54.67)

# includes stock based compensation cost in respect of stock options issued prior to
implementation of Guidance Note on Accounting for Employee Share-based Payments
adopted by the Company with effect from April 1, 2006.

22. SEGMENT REPORTING

The Company operates in a single business segment known as “India Online Business™ and
hence disclosure of segment information as per Accounting Standard 17 on Segment Reporting

has not been presented.

23. RELATED PARTY DISCLOSURES

Related parties where control exists:

a. Subsidiary Companies:
Rediff Holdings, Inc., USA

Value Communications Corporation (“Valucom™), USA.

Vubites India Private Limited (“Vubites™)

b. Indirect subsidiaries:
Rediff.com, Inc., USA
India Abroad Publication, Inc.
India in New York Inc.
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¢. Rediff.com India Employee Trust (“ESOP Trust™)

Transactions with Related Parties during the year and balances outstanding as at March 31,
2015:

l%)

Name of the Transactions 1 2015-16 2014-15 1
Related party < S el
|
Value L
Communications | Payable as at year end, net 9,275,988 8,752,964
| Corporation
India abroad Collection made by the 20,642,241 15,554,659
Publications, Inc. | Company during the year on
(LAY behalf of 1A
Expenses incurred and other
reimbursements by the 8,220,736 3,598,598
Company on behalf of 1A
Collection made by IA on 2,869,035 343,819
behalf of the Company
Amount remitted to [A 7,287,790 12,630,100
Payable as at year end 2,369,734 105,054
Rediff.com, Inc. | Payable as at year end 41,735,536 39,382,289
Rediff Holdings, | Loan given to RHI during the
Inc. vear 7,458,000 -
Expenses incurred by the
Company on behalf of RHI 3,991,176 -
Provision for diminution in
value of Long Term
Investment/ Advance 7,087,620 54,922,395
Payable as at year end, net - 3,963,074




Notes forming part of the Financial Statements

Name of the
Related party

REDIFF.COM INDIA LIMITED
CIN-U22100MH 1996PLCO96077

Transactions

Vubites India
Private Limited

Expenses incurred and other
reimbursements by the
Company on behall’ of Vubites
India Private Limited

Loan given during the year
(Interest free)

Provision for doubtful loan

Rediff.com India
Ltd Employee
Trust

Loan and advances as at year
end (Interest [ree)

Provision for diminution in
value of Long Term Investment

Receivable as at year end. net

2015-16
R

3,349,089

100,300,000

103,520,393

2014-15
C

—

3,457,082

104,200,000

107,657,082

|
201.002.530 )

|
197,834,790 |

3,167,740 ‘

201,002,530

201,002,530

9|



24, OBLIGATION TOWARDS OPERATING LEASES

REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC09%6077

Notes forming part of the Financial Statements

a2

The Company leases office space and residential apartments for employees under various
operating leases. Operating lease expense that has been included in the determination of the net
profit/loss is as follows:

The minimum annual rental commitments under operating leases are as follows:

Office Premises

Residential {lats for accommodation of
employees

Total

Not later than one year
Later than one vear and not later than five years
Total payments

25. EARNING PER EQUITY SHARES

Net (loss) attributable to equity shareholders ()
Weighted average number of equity shares
outstanding during the yvear

. Potentially dilutive equity share equivalents

(stock options)

Weighted average number of equity shares and
potentially dilutive equity share equivalents
outstanding

Nominal value of Equity Shares (%)

Basic Earnings per Share (3)

Diluted Earnings per Share (J)

2015-16 2014-15
4 4
32,350,640 | 42,155,232
5,050,938 5,013,095
37,401,578 47,168,327
2015-16 2014-15
4 4
24,969,097 16,425,312
4,143,500 3,825,953
29,112,597 20,251,265
2015-16 _2014-15
(653,455,849) | (787,271,066)
14,810,178 14,810,178
14.810.178 14,810,178
5.00 | 5.00
(44.12) | (53.16)
(44.12) | (53.16)




REDIFF.COM INDIA LIMITED a7
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Notes forming part of the Financial Statements

26, CONTINGENCIES AND CAPITAL COMMITMENTS
Contingent liabilities:

During 2012-13, Company had received a demand notice from Income Tax Authorities
resulting in a contingent liability of interest w/s. 201 (1A) of T 8,524,108. This was mainly on
account of disallowance of payment made for purchase of bandwidth on which tax had not
been deducted at source for the assessment years 2010-11 and 2011-12. The Company has paid
< 4,039,200 under protest and matter is pending with the Commissioner of Income Tax

(Appeal).

The Income tax authorities in India have disallowed certain expenses claimed by the Company
for certain years which if confirmed by the appellate authorities will be adjusted against the
income tax carry forward losses claimed by the Company and not result in outflow of
resources embodying economic benefits.

The Company has lodged appropriate proceedings with the relevant income tax authorities and
expects to prevail in the appellate proceedings

The Company is also subject to other legal proceedings and claims, which have arisen in the
ordinary course of its business. Those actions. when ultimately concluded and determined, will
not, in the opinion of management, have a material effect on the results of operations, cash
flows or the financial position of the Company.

The Company has not recognized any loss accrual for the litigation disputes as the Company
believes that it is probable that it would be successful on resolution of the litigation.

Capital Commitments :

2015-16 2014-15
3 Z

Estimated amount of contracts remaining Lo be
executed on capital account and not provided 8.499,069 26,570,510
for




REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Financial Statements

27. DERIVATIVE TRANSACTION

944

The Company has not entered in to any derivative transaction during the years ended March

31,2016 and 2015.

Foreign exchange currency exposures not hedged by derivative instruments are:

i g 2015-16 T 2014-15
SL | Particulars Amount Amount Amount Amount
No. $ s T 3 X
i || Amcutiecervable . 688,203 | 45648474 | 377277 23,613,743
account of sale of services '
|2 Creditors payable on
account of foreign (454,861) 30,170,947 | (232,194) | (14,533,024)
currency expenditure
3 g C
? E““"b“ FA S K 2,113 140,165 | 24,476 |  15,31,946
alances
4 Amount (Payable) /
Receivable (to)/from (657,203) | (43,592,254) | (832.374) | (52,098,301)
subsidiary companies |
28. INCOME IN FOREIGN CURRENCIES
2015-16 2014-15
? g1l
(i) E-commerce services 570,108 1,306,370
(ii) Media and others services |__5 1,699,546 67,860,992
Total 52,269,654 69,167,362
29. EXPENDITURE IN FOREIGN CURRENCIES
Particulars 2015-16 2014-15
T W1E.
(i)  Professional charges 30,329,224 4,891,920
(iiy  Product development 14,169,063 7,659,736
(ili)  Dataline/ internet charges - 6,230,723
(iv) Listing fees 2,175,360 1,382,850
(v)  Software usage charges 25,538,857 29,442,403
{vi)  Purchase of email domains 17.886,008 17,962,226
(vii) Advertising expenses 7.861.876 3,104,450
(viii) Other matters 12,313,019 1,154,411
Total | 110,273,407 71,828,719




30.

31.

REDIFF.COM INDIA LIMITED a5

CIN-U22100MH1996PLC096077
Notes forming part of the Financial Statements

PROVISION FOR DIMINUTION OF INVESTMENT AND LOAN

As at the year-end 2016, the Company made provisions to recognise the other-than-temporary
decline in the value of its loan to its subsidiary company Vubites India Private Limited
amounting to ¥ 103,520,393 (PY ¥ 107,657,082).

The Company recorded a provision for other-than-temporary decline in the value of its long
term investment and loan 1o its subsidiary company Rediff Holding Inc. USA amounting to
NIL (PY: ¥54,922,395) and 7,087,620 (PY: NIL),

During the financial year ended March 31, 2016, the company made a provision to recognise
the Other-than-temporary decline in the value of loan to Rediff.com India Ltd ESOP Trust
amounting to ¥ 197.834,790.

IMPAIRMENT OF FIXED ASSETS

Al the year end, the Company has recognized an impairment loss of Rs. 54,316.611(P.Y.Rs.
191,711.410) on its Fixed Assets relating to its Online business which includes revenue from
advertising and fee based services. The impairment was on account of significant decline in
advertisement revenue as there has been a continued reduction in spends by customers which is
consistent with industry trends. As a consequence the Company has been experiencing a decline
in its display advertisement revenue, and incurring net operating cash losses. The net realizable
value of the Online business asset group is insignificant.

- DEFERRED TAX ASSET

The items that could have resulted in deferred tax assets mainly include the net operating loss
and unabsorbed depreciation carry-forward, depreciation, retirement benefits and provisions
for bad and doubtful debts. Such deferred tax assets have not been recognised since there is no
virtual/ reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realised.

. SUBSEQUENT EVENT

On April 27, 2016 the Company decided and filed an application in Form 25 with the Securities
and Exchange Commission (“SEC”) to voluntarily withdraw its ADS’s from listing on the
Nasdaq Stock Market’s Capital Market. Following the filing of Form 25, the Company
deregistered its ADS’s and ceased to submit and circulate its periodic reports as required under
the SEC regulations.

The Company also noted its reason for withdrawal from listing and registration which was the
prohibitive costs of filing periodic reports with SEC and meeting other applicable regulatory
requirements, in light of its current financial position. Accordingly, the Company believes it is
in the best interests of the shareholders at this time, to significantly reduce such expenses, and
that the anticipated cost savings from this action more than offset the benefits of being a
reporting company.
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Notes forming part of the Financial Statements

34. The previous year figures have been regrouped/ rearranged as necessary to make them
comparable with those of the current year

For and on behalfl of the Board of Directors

/siAjit Balakrishnan /s/{Arun Nanda
Chairman & Managing Director Director
DIN: 00073814 DIN: 00034744

/s/Pooja Lohade

Company Secretary, ACS5-21584
Mumbai. India

Date: February 3, 2017



Form No. MGT - 11
PROXY FORM
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) rules, 2014]

CIN: U22100MH1996PLC096077
MName of Company: Rediff.com India Limited

Registered office: 1™ Floor Mahalaxmi Engineering Estate, L. 1. First Cross Road, Mahim (W),
Mumbai 400016

Name of the member(s);
Registered address:
E-mail 1d:
Folio No/ / Client 1D

| DP ID:

I/'We, being the member(s) of ...............................shares of the above named company. hereby
appoint

. WName: .ueoero v, e
Address:
Email Id:
Or failing him

o I e A
Address:
Email 1d:

Or failing him

as my/our proxy to attend and vote (on a poll) for me/us and my/our behalf at the 217 Annual General
Meeting of the company, to be held on the Monday, March 6, 2017 At 10.30 a.m. (IST) at First Floor,
Mahalaxmi Engineering Estate, L. J. First Cross Road, Mahim (West), Mumbai 400016 and at any
adjournment thereof in respect of such resolutions as are indicated below:

I wish my proxy to attend in the following manner

Resolution Description Against

To receive, consider and adopt the Audited financial Statements
Balance Sheet as at March 31, 2016 and Profit & Loss Account
for the year ended both Standalone & Consolidated as on that
date and the reports of the Auditors and Directors’ thereon.
To appoint a Director in place of Mr. Ashok Narsimhan,
Director retiring by rotation and being eligible, offers himself
for reappointment.

To appoint M/s. Patkar & Pendse, Chartered Accountants, as |
statutory auditors of the Company.

Sivned thig ... vovieaiiin dayief . a0, .
Affix
Signature of Sharcholder Revenue
Stamp

Signature of First Proxy holder Signature of Second Proxy holder




Nutc: 1. This Form of Proxy in order 10 be affective should be duly completed and deposiied a1 the Registered Oifice of the Company, not less than 48 hours
belare the commeticement of the Meeting

L A Proxy meed not be a member of the Compuny.

3. A Perdon con mct ng o proxy on behall of members nol exceeding fifty and holding in the aggregate not mone than 1% of the wdal ghare copital

of the Company carrying voting nghts. A member balding mere than [0%% of the 1otal share capital of the Company carrying voting rights may

nppoint & single person as proxy and such persen shall ot act as o proxy for any other person or shareholder

4. This is enly optional, please put o ‘X" in the spprogriate column agamst the resolutions indicated i thi: Box, 17 you leave the *For® or " Against

calumm blank agmnst any or all the resohstions, your Proxy will be entitled 1o vote in the manmer as hefshe thinks appropriae

5. Appointing a proxy does tod prevent o member from sttending the meeting in person if helshe 40 wishes

6. In the case af joihalders, (e Sgiate of any one holder will be sufficient, but nemes of all the jeinthoelden slvwould be stabed.

48
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REDIFF.COM INDIA LTD

Regd. Office: 1® Floor, Mahalaxmi Engineering Estate, L. J. First Cross Road, Mahim (West), Mumbai 400 016
CIN: U22100MH1996PLCOSG0T7

ATTENDANCE SLIP

Folio Mo

No. of Shares|

1 hereby record my presence at the Twenty First Annual Geperal Meeting of the Company being held at Registered Office
at 1™ Floor, Mahalaxmi Engineering Estate, L. J. First Cross Road, Mahim (West), Mumbai 400 016 at 10.30 a.m. (I1ST) on
Monday, March 6, 2017,

Signature of attending Meﬁ-ﬂ.bg:l.'.-".l‘rux}'

MName:

Mote: A member/proxy holder attending the meeting must bring the Attendance Slip to the meeting and hand it over at the
entrance duly signed.

m—————— e e S e R



